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	Summary of Objections/ Suggestions
	Response of Licensee



	 Sri. Swamy Jaganmayananda, Husnabad Village. 

Kodangal Mandal,  Mahaboobnagar District.
Andhra Pradesh.
	

	1.
	The distribution companies have always been thinking of enhancing the tariff and making money for the company instead of concertrating on reduction of distribution losses and pilferage of powers at various levels – agriculture, industrial, commercial and domestic.
	 CPDCL is putting all the efforts to reduce the losses and having control over the distribution losses. Regular network strengthening works are being taken up, identifying technical and commercial losses by bringing all the energy intensive 11KV feeders of Towns/MHQs under energy audit purview and suitable loss reduction works are being taken up.    The load growth in CPDCL is more and demand from Agl sector also increasing. In spite all these and with continuous efforts the losses are under control.

     The vigilance (DPE) wings are available in the DISCOMs who are exclusively conducting inspections to detect pilferage and any other unauthorized usage of supply by the consumers. All measures are being taken to conduct thorough inspections of high value services.

i) Intensive and Night inspection are being arranged in all the circles with concerned DPE teams and inspected UDC/OSL services mainly on the high loss Town/MHQ.

ii) Tracking of exceptional services from EBS, CAT, EAUDIT reports and inspections were arranged in the high exceptional areas.

iii) Surprise inspections conducted in HT steel mills services.

CPDCL has given importance for providing quality of supply by strengthening the network infrastructure and insisting installation of ISI motors and capacitor banks for Agl. services. HVDS program is also under implementation to improve HT network for reduction of Agl. losses. CPDCL is regularly conducting sub-station wise meeting with farmers to create awareness on DSM measures and safety and informed to see that no unauthorized services is hooked to the DTRs.

	2.
	The old and outdated lines have to be re-layed with newer lines which transmit the power without losses in the process from the beginning to the end. The distribution losses occur at distribution level and also at transmission level. This should first minimize and if not eliminated.
	CPDCL is replacing the aged/damaged conductors with the new ones wherever required and the progress is as detailed below:

Replacement of Damaged conductor

FY 2009-10

FY 2010-11 (upto Dec’10)

11 KV

104 km

55 km

LT line

161 km

85 km

APCPDCL is putting all efforts to reduce the losses with suitable loss reduction measures and infrastructure development.

	3.
	The Department is well aware that lot of pilferage in all the levels of use of the power is unabatedly occurring – domestic, agriculture, commercial, industrial. This should be eliminated by strengthening the vigilance cell in the company. That itself saves few cores of rupees every month. It is due to unethical and corrupt practices adopted by the most of the employees of the companies and for various other reasons the pilferage is going on and the end users are put to heavy troubles.
	1. The LT CT meters existing in CPDCL are being inspected regularly. 

2. Inspections done on Seasonal & High value services like Ice factories, Brick industries, Poultry farm services.

3. Night inspections were arranged in all the circles with the concerned DPE teams and inspected UDC/OSL services mainly on the high loss Towns/MHQs.

4. Surprise inspections conducted in HT services.

5. Tracking of Exceptional services from the EBS, CAT, EAUDIT reports and inspections were arranged in the high exceptional areas.

6.  Intensive inspections are being organized on high loss feeders by   pooling up all DPE teams as well as operation staff and the following cases were booked from June'10 to Jan'11

No of services inspected

No of cases booked 

No of meters replaced

No of terminal cover seals provided

476047

6105

4287

63053



	4.
	Further levy of charges is not uniformly done and collections are not monitored properly thereby some of the consumers are charged heavily and some of them with minimum charges.
	Bills are issued with spot billing machines at consumer premises as per the recorded consumption only. The meter readers are changed in alternative months, further check readings are taken by various officers. 

The collections are being monitored regularly at each level of Officer duly generating the Unpaid services list through the EBS Software for effective disconnection.

	5. 
	The higher officials are not bothered to know as to what is happening in the lower level say villages and towns in respect of giving power supply or re-connecting the power withdrawn. The consumers are paying the DDs for the connection and immediately making use of the power illegally. Due to delay in fixing, the meters by the officials concerned, the power is being used and this usage could be for month or for a year or so. No charges are collected for such usage officially. 
	Special drives have been conducting in all the villages to release the services immediately who have paid the DDs for the connection



	6.
	Another important thing is that the concerned Line men and Asst. Line men, Casual Labour Line, Inspectors and A.E. ADE are not available in their stations most of the time. Due to which the local consumers area facing lots of problems as they would get their problems solved immediately. Most of the time they do not respond to our personal calls and also telephone calls. There are many instances of this type. The administration needs to tighten the staff working from lowest level to the highest in the district level.
	Necessary disciplinary action is being taken against those employees who are not staying at their respective headquarters whenever any complaint is lodged against specific employee regarding non- stay at headquarters

	7.
	In some cases where no line man or other official repairs the power line, the consumers themselves try to repair it and in the process they may lose their life itself. There are such instances of loss of life in Mahaboobnagar dist. In the same district, 28 people lost their lives in three months times as reported in Andhra Jyothi News Paper dated: 27-10-2010.
	APCPDCL is conducting Rythu Chaitanya Yatralu, Rythu Sadassulu, Prajapatham, Substation wise meetings and Safety weeks to bring Safety awareness to General Public and Farmers.

Safety weeks were conducted from 01.05.2010 to 07.05.2010 and 08.11.2010 to 12.11.2010 to make Electrical Safety awareness among the General Public, Staff and Contract Workers duly distributing pamphlets to general public with the following matter towards electrical safety precautions.

a) Any electrical mishap observed/noticed should be informed immediately to the nearest electrical office.

b) All the safety clearances (both vertical & horizontal) are to be maintained while constructing the buildings and structures in accordance with Rules 79&80 of Indian Electricity Rules, 1956.

c) The worn out or damaged service wire is to be replaced immediately.

d) Not to use sub-standard service wire, motors, equipment.

e) If any electrical overhead conductor/line is found to have snapped, they should not touch the conductor but intimate the same to the nearest electrical office for taking action.

f) At no circumstances the public especially Ryots to meddle or operate the electrical installations/equipment viz., DTRs, AB switches, etc.

g) Usage of miniature circuit breaker to avoid accidents.

h) Provide proper earthing for all appliances/equipment like geyser, computers, A/cs, etc., in residential and non-residential building.

i) Always use plugs to connect any electrical appliances to the socket and not to put bear conductor in to the socket.

j) The act of taking electric power supply unauthorizedly/ illegally by hooking to the live wires is not only an offence but also endanger to their lives/ equipment.

Safety precautions i.e., DOs and DON’Ts are also being printed on back side of the monthly electricity bills.

	8.
	The consumers are now facing lot of problems to pay the present rate of tariff. If it is increased, they will face more problems effecting the agriculture and industry itself.
	The tariff proposals submitted by the company are based on the Cost Of Supply which includes Power purchase, transmission and distribution costs. The average COS has increased from Rs 3.32 per Unit during 2010-11 to Rs.3.65 per Unit during 2011-12. Free power is being supplied to agriculture consumers as per the Govt. Policy.

	9.
	There is strong feeling in the consumers that if the systems are tightened and streamlined the officials working will lose their importance and would not be able to make any extra money, therefore the officials and workers themselves are not allowing the system streamlining. 
	We disagree.
 Regular monitoring is being done at different levels such as release of services , billing ,collection , arresting of pilferage of energy , etc., 

	10.
	The companies are not implementing the Acts relating to saving of power. Further the companies not showing interest in supplying the power to all the consumers based their needs.
	As a part of energy Conservation, the distribution of CFL lamps is taken up in RR North circle on a pilot project basis.

Energy conservation activities are promoted in the Discom by educating the public farmers in particular at Rythusadassu, Mandal meetings etc. The importance of DSM measures are educated to the farmers i.e. the importance of energy efficient motors, installing LT Capacitors, Friction less foot valve are impressed upon.

A pilot study on converting conventional streetlights with LED streetlights is underway at Pagidipally(Vg), Nalgonda

	11.
	The companies are not upgrading their technical standards and know-how.
	Licensee is conducting training programs to impart knowledge on various technical and financial issues to all the employees. During FY 2009-10 and FY 2010-11 CPDCL has conducted 250 days training programmes on various subjects for various levels of officers viz. Transformer testing & Maintenance, Maintenance of substations, Power system Protection, Energy audit, SAP, Information & communication technology for rural electrification, IT security awareness, load management, Project planning & monitoring control systems, Power purchase agreements, Clean Development Mechanism.

	12.
	There is rate various for the consumers in the cities and in the villages but, the power supply in the towns and villages is erratic and low causing loss of tubes and other electrical gadgets. This should be avoided.
	To mitigate low voltage problem APCPDCL is taking various measures viz.,

· Erection of new 33/11 kV substations.

· Erection of additional/augmentation of Power Transformers

· Erection of 2 MVAR Capacitor Banks.

· Erection of additional/augmentation of Distribution Transformers

· Erection of interlinking lines.

· Bifurcation of overloaded feeders.

· Implementing HVDS system etc.,
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	Summary of Objections/ Suggestions
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	Sri. M. Venugopal Rao , F 203, H.No. 7-1-408 to 413,
 Balkampet Road, Ameerpet, Hyderabad – 500 016.

	1.
	TARIFF PROPOSALS:  We welcome the proposal of the Discoms not to increase tariffs for domestic and agricultural consumers. We also welcome the positive response of the Discoms to our long-pending suggestion and directive given by the Commission to reduce minimum charges for LT-1 domestic category for connected load above 250 W from Rs. 50/- to Rs. 25/- per month. However, we request the Commission to make it clear that these minimum charges are applicable up to a consumption of 50 units per month.
	By reduction in minimum charges from Rs 50/- to Rs 25/- per month for consumers having above 250 W loads, CPDCL is bearing a revenue loss of Rs 20.34 crores. Reduction of minimum charges upto a consumption of 50 units per month will have more financial burden on the Discom. Hence it is not feasible.

	2.
	AVOIDABLE DELAY IN SUBMISSION OF ARR AND TARIFF PROPOSALS: As per the regulations of the Hon’ble Commission, the Discoms are expected to submit their ARR and tariff proposals for next financial year by the end of November of current year. The Discoms have submitted the same for the year  2011-12 to the Commission on 07-01-2011 only. What are the reasons for the delay of more than one month in submitting the same and what is the impact of the avoidable delay on the Discoms? The delay in submitting ARR and tariff proposals for the 2010-11 have and their adverse impact in several ways. It resulted in avoidable loss of revenue that should accrue to the Discoms on account of tariff revision for a period of four months, as the Commission could issue its tariff order on 22nd July, 2010, which came into effect from August, 2010 only. It also resulted in avoidable delay in the Discoms sending their replies to the suggestions and objections filed by objectors thereby denying the latter opportunity to participate in the public hearings relating to some of the Discoms and needed opportunity to study the same and prepare to make detailed submissions during public hearings in which they could participate. Similar was the situation relating to the public hearings held in 2008-09 and 2009-10 also, notwithstanding the timing of submission of ARR and tariff proposals by the Discoms. This was brought to the notice of the Hon’ble Commission repeatedly during the public hearings held earlier but to no avail. In view of such past experience, I once again request the Hon’ble Commission, while fixing dates and places of public hearings on the proposals of the Discoms, to give adequate time to the Discoms specifying the date by which they have to send their replies to the submission of objectors and the latter to study the same and prepare their further submissions to be made during the public hearings. Earlier, it was observed that some of the Discoms has submitted copies of their replies to the suggestions and objections of objectors to the Commission well in advance but failed deliberately to send the same to the objectors in time. It has become a practice to some of the Discoms to hand over their replies to objectors in the public hearing itself. I request the Commission to direct the Discoms to send their replies to objectors at least one week in advance before scheduled public hearing.
	The delay is mainly due to the difficulties in arriving at energy availability and PP cost from CGS stations and to arrive at a realistic estimate for energy consumption by   LI schemes.

However, it is expected that the Tariff Order for FY 2011-12 would be issued by the Hon’ble Commission before end of March 2011. Therefore, it is expected that there would be no impact on the Discoms due to this delay.

CPDCL is sending replies to all the Objectors for their objections/suggestions made, by Post/courier (some times by person also for local objectors) well in time.



	3.
	TIME OF SEASON TARIFF FROM FEBRUARY TO MAY: The contention of the Discoms, quoting the Delhi State Electricity Regulatory Commission that the intention in introducing time of season tariff is “to shift their demand from peak hours to off peak hours” is untenable. It is difficult to agree with the implied view that with imposition of additional tariff for LT-2 commercial, LT-3 industrial consumers (@ 50 paise per unit), and HT-1 and HT-2 industrial and HT-5 traction categories of consumers (@ 75 paise per unit) to whom the time of season tariff is proposed for the said period would shift their demand from peak hours to off peak hours. Commercial consumers cannot be expected to close down their establishment during peak hours, especially evening peak hours, by shifting their demand from peak to off peak hours. Similarly, railway traction is a continuous activity, totally unrelated to peak or off peak hours. Industries with continuous production process like Ferro alloys units, by their very nature, need continuous supply of power. Even other industries run their shifts of production depending on their demand and schedules of production and mere imposition of time of season cannot force them to shift their demand from peak hours to off peak hours. Therefore, the contention of the Discoms that time of season tariff is mainly for the purpose of better management of load by the license during the peak season does not carry conviction. The real intention of the Discoms in proposing time of season tariff is to recover a part of additional expenditure they incur during the period from February to May being peak season when the Discoms are normally purchasing power at higher tariff, as indicated in their ARR proposals. 
	The contention of the Discoms in proposing TOS tariffs is as below:

 1. The energy requirement for the period Feb- May is higher compared to other months. This is due to the reasons like increase in domestic consumption, increase in agriculture consumption for Rabi crops and increase in industrial consumption. 

2. The APTransco grid can handle a peak demand of 11,500 MW but the peak demand requirement during this period (assuming peak demand is 20% higher than the average monthly demand) is greater than 12,000 MW.

  

FY 2011-12

February

March

April 

May

Average

Peak Load (MW)

12,384

12,677

12,490

11,360

12,228

The Discoms believe that the ToS proposal will 

 1. Offset the demand from these months- Industries can schedule to run more in December and January or June and July flattening the demand curve for the Feb-May period.

2. Reduce the demand during Feb- May period- Commercial and industrial consumers may implement measures to reduce the monthly consumption and hence reducing the demand to be met. 

3.  Impact on Load Curve: An increase in tariff directly will not affect the demand curve as all the consumers have to pay the increased tariff while an increase in Time of Season tariff will influence the consumers to either shift their load or reduce consumption managing the demand curve.



	4.
	TIME OF DAY INCENTIVE: The proposal of the Discoms to introduce time of day incentive of 50 paise per unit for power consumed from 12 midnight to 4 A.M. from June to January to HT 1 (A) category of consumers also defies logic, for the latter cannot be expected to change their shifts to that period in a day, if they are not running their industries during that period already. If they are already running their industries during that period, there is no point in introducing the time of day incentive. The presumption involved in the proposal is that surplus power would be available during the proposed timings from June to January. However, in a year of bad monsoon or when Discoms propose to supply power to agriculture in rotation during those proposed timings, the presumption of availability of surplus power may not materialize. In such a situation, implementation of the time of day incentive scheme would deprive the Discoms of revenue, if not imposing additional burden. The Discoms have not explained whether they are going to gain or lose in terms of expenditure or revenue with introduction of time of day incentive scheme. Moreover, when the Hon’ble Commission, responding to our suggestion, rightly dispensed with the load factor incentive scheme in its tariff order for 2010-11, the desirability of introducing time of day incentive is questionable, that, too, in the light of persisting heavy revenue gap.
	The ToD incentive for the period June- Jan has been proposed with the main objective of shifting load from peak hours to off – peak hours.

In the mentioned case when industries are running their shift during the 12-4 A.M. time block, there is a possibility for the industries to adjust the shifts so that their consumption can be moved from the peak time block to the non-peak time block.

In view of the ToD penalty that was levied on HT-I industries, this would provide some relief to the industries and introduction of the incentive will further encourage the industries to shift their intra-day demand. Also, the ToD incentive has been introduced only during the surplus months of June to January.

	5. 
	INTRODUCTION OF KVAH BASED BILLING: We welcome the proposal of the Discoms, as suggested by us and as directed by the Commission, to introduce KVAh based billing. However, we reiterate that it should be confined to massive consumers of power like HT and other industries and HT commercial only. We also welcome the proposal to introduce voltage-wise differential tariff for HT-1(B) category of industries on the lines similar to other HT Categories already introduced during 2010-11.
	The underlying objective of the proposal of introduction of kVAh based billing is to ensure reduction in line losses which occur due to the low power factor. 

Wherever LPF surcharge is applicable KVAH billing is proposed.

The contracted load is measured in kVA terms while billing is done in kW terms. The current tariff structure is a two- part tariff including energy charges in kW terms and low power factor surcharge for power factor less than 0.95. The proposal is to introduce kVAh based billing while forfeiting low power factor surcharge and kWh based billing. The kVAh based billing calculates accurately the energy charges for the contracted load. The licensees therefore expect the consumers to have Unity Power Factor. 

	6.
	RECOVERY OF EXCESS AMOUNT ALLOWED IN LOAD FACTOR INCENTITVE TO HT INDUSTRIES: As directed by the Hon’ble Commission in its letter No. APERC/E-205/DD-Dist/2009 dated: 22-12-2009, did the Discoms estimate the excess load factor incentive amount allowed by them to HT industries in the State since the introduction of the scheme in 2002-03 and till the scheme is dispensed with as directed by the Commission? If so, what is the excess amount allowed Discom-wise? What steps the Discoms have taken to recover the excess amount? Did the Discoms submit any reports in this regard to the Commission? If so, what further directions, if any, are given by the Commission to the Disocms?  
	As directed by the Hon’ble Commission, notices were served on the consumers requesting for payment of Excess allowed incentive. An amount of Rs.179.83 Lakhs is to be recovered in this regard. An amount of Rs.10.69 Lakhs was paid by the consumers. Some of the consumers have filed Writ Petitions before Hon’ble High Court of A.P and obtained stay orders. Necessary steps for recovery of the amount will be taken up as per the directions of Hon’ble High Court of A.P.

	7.
	RECOVERY OF DEMAND CHARGES FROM APGPCL: As directed by the Commission in its letter No. APERC/E-205/DD-Dist/2010 dated: 06-05-2010, what action has been taken by the Discoms and AP Transco to estimate and recover the amounts which were paid or foregone by the then APSEB/AP Transco/AP Discoms and APGPCL consumers towards difference in demand charges for the demand supplied by AP Transco and Discoms from APGPCL? Similarly, as directed by the Commission, what action has been taken by AP Transco and the Discoms to revise the demand share for all the years for which 720 hours per every month were considered against the calendar hours in the billing month and to recover the amount due from APGPCL? Have the Discoms submitted any report to the Commission on these two aspects? What are the amounts due from APGPCL in relation to these two issues? 
	As per the directions given by Hon’ble Commission, the APPCC has estimated the amount to be recovered from APGPCL towards excess payments made by Discoms in this regard is around 5 Crores. Necessary steps are being taken for recovery of the amount from APGPCL. Further, the amount foregone by Discoms towards difference of MD Charges in H.T. Consumers C.C. Bills will be calculated and necessary steps for recovery of the same will be made in due course.

	8.
	HIGHER FIXED COST FOR GAUTAMI PROJECT: There is substantial variation between fixed costs per unit of the new IPPs – GVK extension, Vemagiri, Gautami and Konaseema – as shown in the ARRs for the following years (fixed cost per unit in Rs.): 

Project                2009-10                 2010-11              2011-12

1. GVK ext.        0.84                       0.74                     0.80

2. Vemagiri         0.90                       0.69                     0.66

3. Gautami          0.83                       1.14                     1.37

4. Konaseema     0.87                       1.24                     0.83

The fixed cost per unit for the year 2011-12 for Gautami Project is shown as Rs. 1.37 against Rs. 0.66 for Vemagiri, Rs. 0.80 for GVK extension and Rs. 0.83 for Konseema. What is the basis, as well as justification, for allowing such a higher fixed cost for power to be purchased from Gautami? How are the Discoms allowing higher fixed cost for Gautami year after year, while the fixed costs of other projects, especially of Vemagiri, are coming down? 
	As per the ARR filings of the Discoms, the fixed cost component of new IPPs namely GVK Extension, Vemagiri, Gautami and Konaseema for FY 2010-11 and FY 2011-12 has been taken as the same due to a typographical error. The same has been identified by the Discoms and will be communicated to the Hon’ble Commission.

The Gas based Power projects are basically Tariff based projects. As per PPA, the fixed cost comprises of two parts

i) Other Fixed Cost (OFC Rs. 0.669/kWh for GVK and Rs. 0.699/kWh for Gautami, Konaseema & Vemagiri)

ii) Foreign Debt Service charge (0.006 cents/kWh for all projects).

The OFC component is fixed for entire term of the PPA whereas the FDSC component of any gas based projects varies with US $ exchange variation.

Therefore, the fixed cost of M/s. Gautami Power project shall be in the above lines only.



	9.
	REVENUE GAP: The four Discoms have shown a revenue gap of Rs. 5957 crore for the year 2011-12 – Rs. 1813 crore by CPDCL, Rs. 1340.32 crore by SPDCL, Rs. 2097 crore by NPDCL and Rs. 707 crore by EPDCL. This revenue gap in estimated after taking into consideration the impact of proposed tariff, non-tariff income, and targets of reduction of distribution losses revised by the Commission and improvement in internal efficiency. Apart from getting subsidy from the Government, what do the Discoms propose to bridge the balance of the estimated revenue gap? 
	The approved revenue gap would be bridged by the subsidy support extended to various categories by GoAP.

	10.
	TRUE UP CLAIMS & BURGEONING ACCUMULATED REVENUE GAP: In our written submission dated: May 29, 2010 on ARR proposal of the four Discoms for the year 2010-11,  we had pointed out that the total revenue gap claimed by the four Discoms for four years from 2005-06 to 2008-09 worked out to Rs. 2588.01 crore. The claim of AP Genco for an additional sum of Rs. 2819.15 crore from the Discoms for the period of four years ending March 2009 towards sale of its power to them is still pending. Similarly, the claims of AP TRANSCO for a special appropriation of Rs. 386.07 crore for a period of four years ending March 2008 and a balance revenue gap of Rs. 5.79 crore for the year 2008-09 are pending. In addition, before considering tariff subsidy, the Discoms have shown a revised revenue gap of Rs. 6623.82 crore for the year 2010-11 Rs. 2281 crore by CPDCL, Rs. 1560.82 crore by SPDCL, Rs. 1981 crore by NPDCL and Rs. 801 crore by EPDCL. In other words, after adjusting a subsidy of Rs. 4500 crore provided in the budget for 2010-11, the four Discoms will have a balance revenue gap of Rs. 2123.82 crore. What is the justification for such balance revenue gap? What are the Discoms doing to claim the balance revenue gap accumulated over the years?
	The revised revenue gap projections for the year 2010-11 is Rs1460 crs after the Govt subsidy of Rs 820 crs. This increase in gap is mainly due the increase in Power purchase cost due to increase in coal price and use of imported coal and purchase of expensive power of Rs 845 Crs. 

CPDCL has claimed the true ups of expenditure for the first control period. Further CPDCL has filed FSA proposals for FY 2009-10 and three quarters of FY 2010-11



	11.
	WHAT IS DUE TO THE DISCOMS FROM THE STATE GOVERNMENT?: What are the accumulated amounts due from the State Government to the Discoms towards expenditure incurred for additional power purchase, including the sum estimated for 2010-11, and subsidy, if any? 
	An amount of Rs.2325.48 Crores for the year 2008-09 and Rs.1234.93 Crores for the year 2009-10  is  receivable towards additional power subsidy from the Government.

	12.
	FUEL SURCHARGE ADJUSTMENT: Have the Discoms collected a sum Rs. 1679 crore towards fuel surcharge adjustment (FSA) permitted by the Commission for the year 2008-09. If not, what are the reasons and what do the Discoms propose to collect the same? The Discoms have filed their claims for FSA for the year 2009-10 to tune of Rs. 1439 crore before the Commission in the month of June, 2010. Similarly, for the first two quarters of 2010-11, the Discoms have filed their claims for FSA for Rs. 740.13 crore. What is the FSA amount claimed by the Discoms and the amounts permitted by the Commission are more than the additional burdens the consumers have to bear due to tariff hikes in a particular year. What are the reasons for such hefty FSA claims of the Discoms? The Discoms have submitted that the FSA proposals for 2009-10 and the first two quarters of 2010-11 are pending with the Commission. Instead of requesting the Commission for their speedy disposal, the Discoms have requested the Commission to allow collection of provisional FSA of Rs. 0.25 per unit from non-agricultural consumers till such time the orders on FSA are issued. I request the Commission to issue its order on the FSA proposals of the Discoms and not to allow them to collect FSA provisionally without its order.
	As per the APERC approval of FSA for the FY 2008-09, the APCPDCL has to raise a demand of Rs. 538.86 Crores towards FSA from other than Domestic and Agriculture consumers.  So far APCPDCL has raised demand upto 12/2010 for Rs.121.26 crores. Against this Rs. 94.88 crores has been collected from the Consumers (other than the consumers proceeded to Court). The Govt. of A.P. has given commitment for payment FSA in respect of Domestic Category.

For the year 2009-10 FSA proposals are being pending with APERC for approval.  The APCPDCL proposal for FSA for 2009-10 is Rs.677.40 crores.

For the year 2010-11 FSA amount filed by the APCPDCL quarter wise before APERC for approval are as follows:

1st  Quarter of 2010-11    -     Rs. 236 Crs

2nd Quarter of 2010-11   -     Rs. 107 Crs

3rd Quarter of 2010-11    -    Rs. 244 Crs.

	13.
	LONG TERM TARIFF PRINCIPLES: In their replies to my suggestions and objections on ARR proposals for the year 2010-11, all the four Discoms agreed with my suggestion for allowing claims of true-up or special appropriation  of the Discoms, AP Transco and AP Genco for a particular financial year in the subsequent year itself to avoid the difficulties they have been facing due to the stand taken by the Commission that the same would be considered at the end of the control period in accordance with the long term tariff principles. What efforts the Discoms have made to persuade the Commission to consider and implement the suggestion?
	Licensee agrees with the point. Hon’ble Commission may take appropriate decision on the same. 



	14.
	WHERE IS THE NEED FOR CASE ONE BIDDING AT THE PRESENT JUNCTURE? : As sought by the Discom, the Commission has given its consent to procure 2000 MW plus or minus 20% for a period of 25 years from October, 2014 under case on bidding. What is the total installed capacity available as of now from the existing generation units with whom they had entered into power purchase agreements? (PPAs)? What is the total installed capacity to be available to the Discoms from the generating units under implementation or to be implemented with whom they have entered into PPAs? In view of the installed capacity already available to the Discoms and to be available in the years to come under the PPAs they have already entered into, what is the necessity to procure power under case-1 bidding? Have they taken any decision on those bids submitted to enter into long-term PPAs with selected bidders? What are the tariffs quoted by the bidders who participated in case one bidding?
	The case 1 bidding process is still ongoing and hence the other questions cannot be replied as of now.

	15.
	Cost of Power procurement:

As usal, the Discoms are reluctant to point out irrationall and hefty hike in gas price by the GOI and delay in declaration of COD by IPPs like Konaseema project as reasons for shortage of power and high cost. So also, they are reluctant to point out that the availability based tariffs of UI power linked to grid frequency fixed by the CERC and purchases from traders and through power exchanges without any regulation are very much high, adding to the cost of power purchase.The Discoms are also silent about the tariffs revised by the Commission for NCE like the very hefty hike in fuel cost of biomass energy units and industrial waste-based units to Rs.2000/- per ton, tariffs fixed for windmill units and solar energy units, with RPPO issued by the commission directing the Discoms to purchase not less than 5% of their requirement from NCE units, which are all adding to the cost of power purchase.
	The shortage in energy availability as stated was due to the following reasons:

1. Shortage in availability of gas to IPPs

2. Delay in commencement of commercial operation dates of KTPP-I and Simhadri Stage – 2

3. Higher quantum of agricultural sales than approved by the Commission.

The Under drawal or Over drawal of energy per month is done in case of energy availability is lower or higher than projected and availability of capacity in the transmission line to meet the energy requirement per month. Hence, the contribution of UI charges to the power purchase cost is not deliberate but, rather arises by the need to meet to energy requirement 



	16.
	PPA with BPL’s Ramagundam project:

The Commission in its Lr. No. E-356(1)/Engg/DD(P&PP)/2010 dt. 31.05.2010 had given its consent to the changes made in the reinstated PPA as prayed by the BPL Power Projects (AP) Pvt. Ltd., following the G.O. Ms. No. 51 dt. 9.20.2009 issued by the Government of A.P. relating to the former’s power project proposed to be set up at Ramagundam, and directed APPCC to submit “the executed amended Power Purchase Agreement” to it. Did the Discoms object to the unwarranted approach of the Commission in giving consent in such a illegal manner? Have the Discoms entered into “the executed amended” PPA with BPL’s Ramagundam project and submitted the same to the Commission? Since the Commission had given its consent in the above-mentioned letter with out following its applicable regulations and procedures and without conducting public hearing, are the Discoms going to request the Commission to hold public hearing on “the executed amended Power Purchase Agreement”, if already submitted, or as and when they submit the same to the Commission?
	GoAP vide G.O. Ms. No. 51, 20.09.2009 re-instated earlier terminated PPA of M/s. BPL Power project in original form and directed M/s. BPL to approach Hon’ble Commission to seek approvals with regard to changes in technical and financial parameters for the enhanced capacity from 520 MW (2x260 MW) to 600 MW (2x300 MW), BPL filed their application before APERC for its consent.

After examination of M/s. BPL application, APERC vide Letter dated 31.05.2010 communicated its consent in respect of technical and financial parameters for the revised capacity of 2x300 MW (600 MW) and also on the ceiling limit of Rs. 4.76 crores per MW (at an exchange rate of Rs. 43.5 per US $) prescribed by GOAP in the G.O.

Further APERC has directed the APDISCOMs to submit the executed amended PPA to the commission.

AP DISCOMs and BPL are in the process of execution of the amended PPA as per the directions of APERC.



	17.
	Pending cases:

As per the details furnished in their ARR submissions by some of the Discoms,about 45 cases are pending in APERC and various Courts of law at different levels staring from as far back as 2003-04, These pertain to Spectrum,GVK and Lanco projects. As per the modifications sought by AP Transco/Discoms, what is the avoidable or excess amount paid by APSEB/AP Transco/Discoms to the three projects so far from their respective CODs? What action the Discoms are taking seeking speedy disposal of the pending cases? In addition to the above case, in other petitions pertaining to AP Genco and other generators of power how many cases are pending before APERC? In how many case hearing are completed and reserved for orders and for how long? How many PPAs are pending with the Commission for its consent?
	APTRANSCO has filed the petitions before APERC seeking to consider certain amendments to the Power Purchase Agreements of IPPs on commercial principles. Presently, APERC has been conducting the hearings in phased manner on various petitions filed by APTRANSCO. No verdict/order was issued by APERC so far. The avoidable excess payable amounts to IPPs will be arrived for these petitions after issue of orders by APERC.

APTRANSCO & DISCOMs have paid about Rs.270 crores to NCE projects in excess of tariff fixed by the APERC. The additional payment is made as per the interim orders of the Hon’ble Supreme Court. The Hon’ble Supreme Court heard the Cases in May 2010. The hearings were concluded on 26-05-2010 and the matter is reserved for orders. The Hon’ble Supreme Court orders are awaited.

The APTRANSCO/DISCOMs are pursuing through their Advocates for early listing of cases for disposal.
12 PPAs (pertains to NCEs) were pending for consent with the Commission and being pursued for speedy disposal.

	18.
	Cross Subsidy surcharge:

What are the reasons for the Commission not determining cross subsidy surcharge for open access consumers after 2007-08 and the Discoms keeping quiet since then, foregoing revenue which they should get?
	Matter is pending in the court. However the licensee now requested the APERC to fix cross subsidy surcharge.

	19.
	Where is Competition? 

The COS for each category of consumers worked out by each Discom varies. Despite that, the tariffs being fixed by the Hon’ble Commission for same category of consumers under the four Discoms is uniform. Apart from COS, the Hon’ble Commission is adopting some principle for working out cross subsidy to subsidized consumers and also the cross subsidy to be provided by subsiding categories of consumers.If the Commission adopts the same principle in terms of a uniform percentage to fix cross subsidy to same category of consumers under the four Discoms and to fix cross subsidy to be provided by the same category of subsidizing consumers under the four Discoms, then tariffs should be different to the same categories of consumers under the four Discoms, subject to the subsidy to be provided by the Government. The elements of internal efficiency of a particular Discom, as also the nature of its system in terms of consumer mix, etc., are not coming into play in determining tariffs. In other words, the subsidizing categories of consumers under different Discoms are not getting the benefit of the advantage of such favorable factors of a Discom in terms of differential tariff. In other words, the element of competition, as well as efficiency that was supposed to benefit consumers under unbundling the erstwhile APSEB and formation of the four Discoms is totally missing. If the Hon’ble Commission fixes such differential tariffs to the same category of consumers under different Discoms, still uniformity of tariff to a particular category or slab of consumers can be maintained all over State by the Government  providing differential subsidies to the Discoms. I request the Hon’ble Commission to ponder over whether increasing tariff to a category of consumers of a particular Discom than what it should be under COS and uniform approach of the Commission in determining cross subsidy to be on par with a higher tariff to the same category of consumers under another Discom is denying the benefit of efficiency and systematic advantage of a particular Discom.

We also requested the Commission to recommend to the State Government to merge the four Discoms into one for the entire State so that all the consumers in each category in the State share the benefit or burden of tariffs with uniformity. We once again request the Commission to re-examine the issue and take appropriate decision.
	It is under the purview of APERC.

	20.
	REDUCE DISTRIBUTION LOSSES: Responding positively to the grievance aired by the Discoms that the targets for reduction of distribution losses fixed by the Commission for the second control period are very steep, the latter has revised. The submissions made by the Discoms show that they, except EPDCL, could not reach the targets of reduction of distribution losses for the year 2010-11. While reduction of technical losses are linked with necessary schemes taken up with proposed expenditure, the result being achieved by the Discoms in reducing commercial losses are not encouraging, not with standing a number of steps narrated in the submission of the Discoms, for example, action plan of SPDCL (pages 76-78). Year after year distribution cost of the Discoms is increasing. While the Commission is permitting expenditure for strengthening and expending the distribution system, there is no transparency to know whether the proposed expenditure is prudent and necessary with commensurate benefit. Since there is a lot of difference in the capital expenditure proposed by the Discoms and expenditure permitted by the Commission, I request the Commission to make the reasons for its justification or rejection or modification public, by putting the relevant information in its web site.
	CPDCL is putting more efforts for reducing losses. Regular network strengthening works for reduction of technical losses linked with various schemes are being taken up and necessary steps are being taken up for reducing commercial losses by conducting intensive inspections. CPDCL has under taken various technical & commercial loss reduction measures AT&C losses are brought down from 29.31% in 2003-04 to 18.41 % in 2009-10 even though the CPDCL distribution losses are high when compared to APERC targets, they are comparable to the average losses reported in few of the best states in India. However, there is still scope for reduction and every effort are being made to reduce the loss further by taking up the following loss reduction measures. 

Technical loss reduction measures:

Load balancing of DTRs and feeder
 Providing additional DTRs 
Providing multiple CKTs to DTRs

Bifurcation of Over loaded  Feeders
Providing of  additional LT Circuits to DTRs
Replacing of Conductor with higher cross section
Implementing HVDS in rural and Agl network

Reactive compensation by installing Capacitor banks.

Commercial loss reduction measures:

Sealing of services 

Providing High accuracy meters(Electronic) 

Shifting of meters to outside

Replacing concealed wiring with open wiring 

Providing AB cable in theft prone areas 

Frequent intensive inspections

Frequent check readings of services



	21.
	GHIAL SHOULD NOT BE CATEGORIZED UNDER HT-1: In response to the directive given by the Commission, CPDCL has made it abundantly clear that GMR-Hyderabad International Airport cannot be categorized under HT-1 in any aspects as there is not industrial activity at all and that the tariff charged for this airport is less than the ones being charged for airports in Mumbai, Chennai and Delhi. Therefore, I request the Commission to continue GHIAL under commercial category only.
	Pertains to APERC

	22.
	SUPPLY OF POWER TO RURAL AREAS: In response to the directive of the Commission on steps to be taken to improve power supply in rural areas and segregation agricultural feeders from domestic feeders, the Discoms have responded in an evasive manner. They have pointed out segregation of rural feeders is feeders is taken up as a pilot project only in one Mandal in each circle. While admitting that feeder segregation ensures 24 hours supply of power to domestic services in rural villages and assured seven hours supply to all the agricultural services, the Discoms have not explained as to how many feeders need to be segregated, how much is the investment required and how long it will take. What steps are being taken by the Discoms to take up complete segregation of feeders in rural areas to ensure continuous supply of power all to non-agricultural consumers in rural areas?
	Arrangements have been made for providing 24 hrs supply to villages in rural areas by providing single phase transformers under single phasing system. There is large variation in demand and supply of power. Due to deficit in demand, 24hrs supply to all villages is not materialized in all seasons. Further it is to inform that APCPDCL is decided to carry out feasibility study of separation of villages from agricultural feeder by erecting separate lines for providing 24hrs supply to villages. CPDCL is providing 7hrs quality of supply to Agl. Sector.  Further HVDS is being implemented to improve the quality of supply. Farmers were given adequate awareness on adoption of DSM measure to minimize pump set failures.

1. The total No. mixed feeders i.e. feeding Agriculture and other loads are 3031 Nos.

2. The estimated amount for separating Agriculture loads from mixed feeders is 1029.88 Crores.

 The various steps taken to extend 24 hrs supply  are :

i) Laying separate lines to MHQ. 

ii) It is also programmed to separate the Agriculture loads on Pilot basis which are proximity to towns covering 56 Nos. 11kV  feeders were selected at a cost of Rs.1091.93 lakhs

	23.
	GROUP INSURANCE SCHEME FOR PAYMENT OF COMPENSATION: Responding to directive of the Commission, SPDCL has proposed adding of a normal amount to customer charges for all the HT and LT services for creating a fund to meet exgratia needs due to fatal accidents to avoid claim procedure complications, instead of going for a group insurance scheme. The Commission has already permitted the Discoms to spend Rs. 5 crore per Discoms per annum to take necessary steps to prevent electrical accidents and this amount is already being borne by the consumers as a part and parcel of the tariffs. When fatal accidents take place due to departmental lapses, the Discoms will have to pay compensation to the victims or their legal heirs from their profits only. To collect “a nominal amount” from consumers to create fund to meet exgratia needs due to fatal accidents is to penalize them for the failures of commission and omission of the Discoms. Therefore, I request the Commission not to give its consent to such proposals. 

	The Insurance companies have informed that there is no such policy existing to cover Electricity Fatal Accidents. The matter is being pursued with the Insurance Companies.  Necessary steps will be taken accordingly.
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	 Sri. MV Rajeswar Rao, Secretary General

 FAPCCI, Redhills , Hyderabad

 Andhra Pradesh.
	

	1.
	Time of Season Tariff:

Already the TOD tariff at Rs. 1/- per unit is introduced for all the 12 months on the consumption during the peak period from 6.00 pm to 10.00 pm in respect of H.T.-I. Now during these 4 months the tariff rate for peak period in the peak season in respect of HT –I it will be increased by a total amount of Rs. 1.75, if this proposal is accepted, while the other 2 categories under HT are subject to an increase of only 75 paise during the same period. Hence this would be highly discriminatory.

If this has to be implemented,it may be necessary to consider to extend time of the incentive for HT-I for the balance 8 months for the entire 24 hours @0.35 paise per unit for HT-I under the Time of Incentive proposal
	HT - I may not be compared with the HT other categories since it is not possible to shift their intra-day demand curve.

T.O.S. (Time of Season) Proposal:

The energy requirement for the period Feb- May is higher compared to other months. This is due to the reasons like increase in domestic consumption, increase in agriculture consumption for Rabi crops and increase in industrial consumption. The AP Transco grid can handle a peak demand of 11,500 MW but the peak demand requirement during this period (assuming peak demand is 20% higher than the average monthly demand) is greater than 12,000 MW.

 

FY 2011-12

February

March

April 

May

Average

Peak Load (MW)

12,384

12,677

12,490

11,360

12,228

In order to reduce the peak deficit, the Time of Season tariff has been proposed to 

(i)Offset the demand from these months- Industries can schedule to run more in December and January or June and July flattening the demand curve for the Feb-May period.

(ii)Reduce the demand during Feb- May period- Commercial and Domestic consumers may implement measured to reduce the monthly consumption and hence reducing the demand to be met. 

(iii)Impact on Load Curve: An increase in tariff directly will not affect the demand curve as all the consumers have to pay the increased tariff while an increase in Time of Season tariff will influence the consumers to either shift their load or reduce consumption managing the demand curve.

The suggestion will be examined by the Discoms since it involves financial impact.

	2
	Time of Day Incentive:

Normally, the shifts run for 8 hours. Hence, it would not be possible for us to change the time of shifts to cover only the block time of 4 hours suggested to utilize only for 4 hours in the time block, in a shift.

To be practicable, and result oriented, it is suggested that the time of the incentive is made to cover the entire shift from 10.00 pm to 6.00 am i.e. for 8 hours, to encourage shifting of the demand to off peak hours, by shifting the working shift to the above timing.
	The licensees understand that the industrial shifts run for 8 hrs. But the TOD incentive is only introduced to reduce the peak demand and shift load from peak hours to off- peak hours. Since, there is no TOD penalty on 2 hours block on either side of the 4 hour block 12:00 A.M .- 4:00 A.M., it clearly follows that the 8 hour shift for 10:00 P.M. – 6:00 A.M. can be used. The incentive is provided only to encourage the shift in load curve and the objective will be attained by the proposed incentive for 4 hours block.

	3
	KVAH billing

At present no penalties are levied for the categories which attract LPF surcharge, as long as they maintain a P.F. between 0.95 to 1.00. In fact only a fraction of percentage of consumers is generally becoming liable for Low Power Factor Surcharge.

But with the proposed introduction of billing based on KVAH basis, all the consumers except those whose power factor is absolute unity will get penalized with an additional tariff. Thus it is an indirect and heavy increase in financial commitment in respect of disciplined consumers, which cannot be appreciated not accepted.

The proposal suffers from some demerits:

1. The Licensee appears to have considered only such part of the Grid Code, which supports their argument while ignoring the overall intention of the code.

2. With the above proposal, the system is bound to end up in more losses instead of savings and these losses will ultimately be passed on to the consumer at the end of the day.

3. Once KVAH billing is introduced, blocking the lead component, consumers tend to over compensate the reactive power requirements, to make doubly sure to retain the KVAH as near to KWH as possible. Such over compensation may incidentally bring down the Recorded M.D.

4. Because of over compensation, the lead energy is pumped to all the licensee and the Licensee may have to compensate the lead reactive energy by installing reactors or allow it to follow to compensate for his transmission requirements. If the Licensee chooses the first option, he will have to increase the fixed cost and if he choose the second option he may end up in more system losses.

If APERC is convinced of implementing the KVAH based billing against Grid standards of 0.95 power factor, a 5% relief in tariff may be allowed, to compensate the additional financial burden on consumers.
	The underlying objective of the proposal of introduction of kVAH based billing to ensure reduction in line losses which occur due to the low power factor surcharge. 

The contracted load is measured in kVA terms while billing is done in kW terms. The current tariff structure is a two- part tariff including energy charges in kW terms and low power factor surcharge for power factor less than 0.95. The proposal is to introduce kVAH based billing while forfeiting low power factor surcharge and kWh based billing. The kVAH based billing calculates accurately the energy charges for the contracted load. The licensees therefore expect the consumers to maintain Unity Power Factor.

	4
	Fuel Surcharge Adjustment:

 When the APERC authorized the Discoms to collect FSA for the 4 quarters of F.Y.2008-09 at the rates 12,40,90 and 36 paise respectively, it was noticed that there were certain legal deformities, in addition to non-observance of time limits prescribed for sending up proposals by Discoms, As a result the orders of APERC in respect of FSA 2008-09 were suspended on interim basis in the High Court. 

The same deformities and violations of time limit exist in respect of the claims now proposed in respect of FSA for 2009-10 and for the first half year 2010-11. 

The APERC may examine the proposals of the Discoms for the six quarters, consider the proposals furnished within the time limits prescribed at Para 4 of the Amendment to Section 4-B of Conduct of Business Regulations issued by APERC and examine the same in the light of the objections raised against the orders of APERC in respect of FSA for 2008-09 and dispose the same early.
	The Discom has already filed FSA claims for four quarters of FY 2009-10 and three quarters of FY 2010-11 in time. These are currently pending disposal by the Hon’ble Commission. The total amount recoverable through FSA is Rs. 587 Crs for three quarters of FY 2010-11. Since the Discom is already burdened financially, has requested the Hon’ble Commission to consider the provisional collection of FSA until such time that the final orders are passed.



	5
	Increase in contracted Load limit from 75 H.P. to 100 H.P. for Rice Mills

It is suggested that the enhancement of contracted Load limit from 75 H.P. to 100 H.P. may be generalized instead of making it exclusive for Rice mills only, which appears discriminatory. In fact there are number of Engineering industries who desire to have this limitation of Connected Load increases to 100 H.P. to avail at L.T.
	The licensees have included the proposal in the ARR filing as per the GoAP directions. 

The industries which want to increase their limit of maximum contracted load limit from 75 HP to 100 HP, should take this matter to APERC.

	6
	To consider issue of Amendment for clause1 (ii) of General conditions of HT supply. HT consumers seeking to avail supply from independent feeders from Sub stations shall be:

 For total contracted demand with licensees and other sources:

Up to 2500 kVA

11 kV

2500 to 15000 kVA

33kV

Above 15000kVA

132kV/220kV

Subject to adequate carrying capacity and voltage regulation.
	APCPDCL has submitted proposals to Hon’ble APERC for allowing consumers to avail up to 15000kVA on dedicated feeders at 33kV.



	7
	It is observed that proper metering is not provided for T.O.D. in some HT services. But 1/6th of total consumption is initially billed and subsequently adjustments are proposed based on certain information given by DPE wing.

It is suggested to exempt the services not metered for T.O.D. from the T.O.D. Charges.
	The idea of levying TOD tariff is to shift the demand from peak hours to off- peak hours. Hence, the proposal by FAPCCI to exempt services not metered for ToD from the ToD charges will not reduce the consumption during peak hours thereby defeating the idea of the proposal. 

All HT – I services are provided with TOD compatible meters.


	8
	Non-observation of provisions laid down in G.T.C.S

a) The HT bills are dated 26th of every month and in some Discoms 23rd. In fact it is been a general practice to adopt furnishing of that date, irrespective of the fact whether the bills are available for issue. Generally the bills are available only by 27th and in some case 28th or 29th.Even revised bills will be dated 26th. In respect of HT 15 days time is to be given from the date of issue of bill but only 14 days are prescribed to be allowed, In practice only 11 to 12 days are actually allowed to consumer.

In case of LT only 13 days time is given instead of 14 days. In many cases the bills are not being received by post. AT times even the first bill, which is supposed to be delivered against acknowledgement, is also stated to have been posted, but not received by consumer.

Hence it is suggested to serve all HT and LT industrial bills through courier and the bills are dated on the actual date they are ready for issue.

As an alternative, the bills may be kept in internet as soon as they are ready and the date of bill should be the date on which the bills are put in internet.

b) In case of meter defect

· The inspection notice is never served to the consumer at the end of the inspection, even though they take the signature of the consumer’s representative, on the Format of the report.

· The inspection report is never sent within the prescribed time by the designated inspection officer to the designated officer authorized for preparation of assessment notice.

· In general the claim of amount for the defective period is unilaterally included as acclaim in the bill for that month, without observing the procedures prescribed as mentioned above and without actually giving any details, thus making the same legally invalid.

· Even if such situation is brought to the notice of higher officers, normally no action is taken, indirectly subjecting the consumer to unnecessary stress for payment.

· The service is resorted for being disconnected if the arbitrary claim is not paid.

It is suggested that addressing of this type of situation has to be made available with APERC by authorizing some officer in APERC with powers to order deletion of such unilateral claim, subject to the Licensee’s representative getting the amount by observing the procedures stipulated in GTCS.
	In APCPDCL , the Meter readings of HT services are being taken on 22nd / 23rd of every month and bills are being generated on 25th / 26th of every month .Even though 26th of the month happens to be a holiday , the bills are being generated on 26th . Generally, there will be no corrections in the CC Bills. However, if a correction is required the same is being attended and revised bill is being issued immediately. First bills are also being generated on 26th of every month. The bills are being sent through courier/ordinary post.

15 days time for payment of CC Bill is being allowed as per regulation 5 of 2004 issued by APERC.

1. Inspection notes were served to the consumers. Incriminating points have been noted in the consumer reading register as recorded in the notes and explained in detail duly taking consumer/ representative acknowledgement.

2. Assessment reports were sent to the assessing officer for preparation of assessment notice within the prescribed time i.e on the next working day.

3. In short duration, defective period  and the short fall amount were included in the CC Bills duly explaining the reasons to the consumers and in all other cases the procedure as prescribed in GTCS were followed.

4. Any disputed cases brought to the notice of the higher officer will be resolved and the reasons for shortfall are being explained to the consumer with CMRI analysis reports.

5. The services are being disconnected in the specific cases duly following the procedures as mentioned in the GTCS.

	9
	We would like to bring to your kind notice that during our discussions with AP Transco and AP DISCOMS, it is learnt that Government of AP has to pay nearly Rs.10,000/-  crores  as due to 4 DISCOMS. In view of not getting these dues paid in time by the government, the Discoms are borrowing funds from banks, thereby incurring interest costs to the tune of Rs.10000/- crores or more per year. This is an additional burden on the discoms, and they are forced to pass on. Someway or other, there by, the power tariff will have to be increased, which is an avoidable burden to the consumers.

We, therefore, strongly request you to advise the discoms to bring down the tariff and also request you to advise the government to reimburse the discoms the outstanding dues of about Rs.10,000/- crores. If Government pays the dues to DISCOMS, the tariff can be brought down to some degree and the state will be able to attract new investments into the state, furthering the process of industrialization and as a result increasing the revenue of the state.
	The APCPDCL raised Short Term Loans on behalf of Government against additional subsidy receivable from Govt. of A.P. and interest there on is being reimbursed. 
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	Sri. RHN Sarma, 6-9 Simhachalam. 

Visakhapatnam,500 025.

Andhra Pradesh.

	1.
	It was stated in the public notice that the copies of ARR filings and tariff applications are available from 14.01.2011 in the office of CGM Comml & RAC CPDCL and also in the offices of all SEs. It is not understand how the transaction of sale of filings will be taken up on holiday as 14.01.2011 is public holiday. This is not confirmed in the public notice. It is requested and suggested that a stringent action is to be taken on the concerned who are responsible for this lapse.
	The ARR and Tariff Filings are made available at all circle offices and corporate office from 14.01.2011 as per the directions of Hon’ble APERC 
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	South Central Railway, Head Quarters Office,

Electrical Branch, Rail Nilayam, 4th Floor, ‘C’ Block,

Secunderabad – 500 071.
	

	1.
	Power Purchase cost Vs. Cost of Service:

As per ARR of Discoms, the average cost of power purchase is projected at Rs. 2.53 per kwh for the year 2011-12. Average COS for Railways for 2011-12 is projected at Rs. 3.36.

The details of power purchase cost & cost of service for different years are given below for Railway traction

Year

Approved PP cost in Rs.

Approved COS in Rs. (Avg.)

% Difference between COS & PP cost

2007-08

1.74

2.39

37

2008-09

1.78

2.56

44

2009-10

2.52

3.01

19

2010-11

2.54

3.06

20

2011-12

2.53

3.36

33

 The COS proposed is higher than 33% over the power purchase cost. The expenditure allocation both on transmission line cost and on Operation & Maintenance expenses shown by Discoms are unreasonable high and require down ward revision.
	The cost of service for any consumer category includes all the costs incurred by the discom in serving a particular category of consumers. The cost of service for any consumer category is not limited to cost of power purchase only, it also includes cost of Transmission, cost of Distribution and other metering/billing costs.

Hence a %difference between Cost of Service and Power Purchase Costs may not be an appropriate indicator. Increase in transmission and distribution cost may be attributed to the higher level of investments done by the Transco and discoms and increased financing costs incurred by the STU and discom.

The increase in Cost of service over power purchase cost is mainly due to increase in transmission cost  and distribution cost .



	2.
	Cost of Service vis-à-vis Tariff proposed: 

As per ARR’s of Discom cost of service for 2011-12 is as follows

Discom

COS Rs. /unit

Tariff proposed

NPDCL

3.11

a) Rs. 5.20 per unit for Feb to May and

b) Rs. 4.45 per unit for Jan to June

CPDCL

3.35

EPDCL

3.57

SPDCL

3.42

Total

3.36

The comparison of COS and proposed tariff for Railway traction HT-V category for various years is given below.

Year

Approved COS Rs.

Traction tariff in Rs.

% variation w.r.t. previous year

Cost of Service

Traction tariff

2006-07

2.51

4.20

-

-

2007-08

2.39

4.10

-4.78

-2.38

2008-09

2.56

4.00

7.11

-2.44

2009-10

3.01

3.95

17.58

-1.25

2010-11

3.06

4.45

1.66

20.25

2011-12

3.36

4.70

9.80

5.62

COS for 2011-12 is projected as Rs. 3.36 as against Rs. 3.06 for 2010-11 i.e an increase of 9.80% which is the steep increase.

COS arrived by Discoms are on higher side and element of cross subsidies extended to other category of services will be conflict with sec. 61 of EA 2003 which states that the tariff should be reasonable and reflect the actual cost of supply of electricity.

Year

Average COS (in paise)

Proposed by Discom

Approved by APERC

2005-06

303

297

2006-07

301

251

2007-08

223

239

2008-09

286

256

2009-10

316

301

2010-11

376

306

2011-12

336

-

 It is seen that the approved COS is always 10% to 20% lower than the cost proposed by Discoms in the past years. Hon’ble Commission is requested to maintain the same trend in fixing COS for the current year also.
	In view of high energy deficit of 1581 MU for the FY2011-12 for the ensuing year, Discom is hard pressed to introduce ToS tariff for the peak period Feb-May due to which the average realization rate of Traction Category (HT- V) has increased to Rs. 4.68 /Unit. The difference between CoS and Traction tariff in 2010-11 is 139 paisa which is almost equal to the difference between CoS and tariff of 2011-12 i.e. 133 paisa. The increase in Cost of service over previous year is mainly due to increase in pp cost, transmission cost and distribution cost etc.

Discoms have followed the similar procedure in calculating the CoS which was followed in the previous years (2010-11, 2009-10 etc.). The orders of the Hon’ble Commission will be complied.

	3.
	Transmission and Distribution losses (PGCIL & ULDC costs) 

The estimated Transco losses are projected as 4.10% for 2011-12. The Railway traction offers base load at high power factor above 0.98 to the grid increasing stability and reducing line losses. The transmission line distances for each of the Traction substations of Railways are also annexed. Typical transmission losses for traction substations are only 0.1%.

For traction services distribution losses are zero. Hence cost of service proposed by Discoms is disproportionally higher than the actual costs incurred.
	Transmission, PGCIL losses adopted are as per the information received from the TRANSCO & PGCILas per the actual losses of April 2010 to September 2010.

O&M expense includes Salaries, Repairs & Maintenance, administration and general expenses etc. and not dependent on distribution losses.

To maintain power factor near unity will directly benefit the consumer. We welcome the measures adopted by Railways to improve the power factor. However, there is disincentive when the power factor is below 0.95.

For arriving at COS, distribution losses are not considered for traction service.

	4.
	Cost of Service and Tariff propose:

Against the average COS of Rs. 3.36 per unit, the Tariff proposed for HT category traction is exorbitant at an average of Rs. 4.70 per unit which id 39.88% higher

Projected in 2011-12

Consumption (MUs)

Unit Rate (Rs.)

Consumption in 4 months

450

5.20

Consumption in other 8 months

850

4.45

Average Unit cost

4.70

The heavy cross subsidies proposed by the Discoms for LT and agl. Consumers are resulting in unreasonably high tariff for HT traction services which is governmental organization and whose services are in the national interest.
	 In view of high energy deficit of 1581 MU for the FY2011-12 for the ensuing year, Discom is hard pressed to introduce ToS tariff for the peak period Feb-May due to which the average realization rate of Traction Category (HT- V)has increased to Rs. 4.68 /Unit. The difference between CoS and Traction tariff in 2010-11 is 139 paisa which is almost equal to the difference between CoS and tariff of 2011-12 i.e. 133 paisa. The increase in Cost of service over previous year is mainly due to increase in pp cost, transmission cost and distribution cost etc.



	
	5.0 Railways and movement of Coal :

Railways have a significant role in movement of coal required for thermal power stations viz. VTPS, RTPP, KTPS, RTS in Andhra Pradesh. During 10-11 upto end of December 39.709 Million tones of coal moved to various thermal power stations.

The present cost of coal transport at Rs.125 per MT levied by Railways is one of the lowest and there is no hike in the rates since Dec 2008. The rates are consistently held firm by Ministry of Railways, for coal supply to different State electricity Boards.
	The role of Railways in movement of coal is undoubtedly appreciable. However the subject pertains to APGENCO. It is also to be noted that traction tariff is continuously reduced from 2005-06 to 2009-10.  In view of high revenue deficit of Rs.1460 cr for FY2010-11 for the current year, Discom is forced to hike the tariff to certain subsidizing categories. In view of high energy deficit of 1581 MU for FY 2011-12 for the ensuing year, Discom is forced to introduce ToS for the peak period Feb- May which increase the average realization rate for Traction category to Rs. 4.68 /Unit

	5. 
	Time of Season Tariff for Railway Traction:

Discoms have proposed huge hike in tariff of Rs. 0.75 per unit by proposing introduction of Time of Season Tariff for the months of February to May in the tariff for HT – V traction.

The Railway traction loads are for passenger & goods services. There is no distinction of peak to non-peak hours  or peak to non-peak seasons and like in industries category the production cannot be rescheduled from peak to non-peak seasons, The number and movements of goods trains are not dependant on the seasons but are dependent on supply of sensitive food grains, fertilizers, coal & cement which are decided by GOI. The steep hike proposed for seasonal tariff of 75 paise per unit for Railway Traction is unreasonable and unjustified.

Since Railway traction provides base load to the grid swamping the other seasonal loads the benefits and advantages of base loads are already used by Discoms/Transco. Hon’ble Commission is requested to defer the proposed hike of tariff by time of the season tariff. Hon’ble commission is requested to exempt Railways from TOS tariff.
	The contention of the Discoms in proposing ToS tariffs is as below:

 1. The energy requirement for the period Feb- May is higher compared to other months. This is due to the reasons like increase in domestic consumption, increase in agriculture consumption for Rabi crops and increase in industrial consumption. 

2. The APTransco grid can handle a peak demand of 11,500 MW but the peak demand requirement during this period (assuming peak demand is 20% higher than the average monthly demand) is greater than 12,000 MW.

  

FY 2011-12

February

March

April 

May

Average

Peak Load (MW)

12,384

12,677

12,490

11,360

12,228

The Discoms believe that the ToS proposal will 

 1. Offset the demand from these months- Industries can schedule to run more in December and January or June and July flattening the demand curve for the Feb-May period.

2. Reduce the demand during Feb- May period- Commercial and Domestic consumers may implement measured to reduce the monthly consumption and hence reducing the demand to be met. 

3.  Impact on Load Curve: An increase in tariff directly will not affect the demand curve as all the consumers have to pay the increased tariff while an increase in Time of Season tariff will influence the consumers to either shift their load or reduce consumption managing the demand curve.



	6
	KVAH Billing :

Discoms have proposed introduction of KVAH billing as per directives of the commission. The proposal of KVAH billing is totally unjustified for the following reasons-

In the tariff order of 09-10, the commission have implemented KWH billing for all HT consumers whose power factor is less than 0.95 with penalties of 0.5% to 3% of energy charges for every 0.01 fall in P.F. Railways have invested huge amounts for Power Factor correction equipment and maintaining high power factor of 0.96 to 0.98 in all the traction substations and hence reducing transmission losses 

While other SEB/Commissions have provided incentives for HT consumers, maintain power factor above 0.95 the Commission’s directive for KVAH billing are unreasonable and unjustified. The existing tariff based on KWH consumption may be restored or otherwise the tariff may be fixed at Rs. 4 per unit as per National Tariff Policy.
	The underlying objective of the proposal of introduction of kVAh based billing to ensure reduction in line losses which occur due to the low power factor surcharge. 
The investment made by the railways is appreciated


	7
	National Tariff Policy 2006:

As per NTP tariff shall be with in ± 20% of COS by 2010-11. Discoms proposed tariff of Rs. 4.70 (average) for the year 2011-12 is 39.88% over COS is unreasonably high and requires drastic reduction. The traction tariff should have been in the range of Rs. 4.03 per unit. 

Hon’ble APERC is requested to consider the above and fix the traction tariff at reasonable rate.
	 The projected CoS by the discoms is higher when compared to previous year due to the following reasons-

1. Increase in power purchase costs
2. Increase in Transmission & Distribution costs (The increase under these heads are mainly attributable to increased level of investments planned by the discoms and Transco to cater to the increased load growth and to operate the system optimally. The financing costs of investments have also increased contributing to the increase in overall transmission & distribution costs).

 Due to reasons stated above, the cross subsidy burden is slightly more than 20% of CoS in view of increased costs burden.

	8
	Extension of Preferntial treatment on par with Ferro alloys:

AP Ferro Alloys were being given power supply at 132 KV and proposed tariff @ Rs. 2.90 per unit for the year 2011-12. Railway traction is also a power intensive unit similar to Ferro alloys apart from being a public service organization and providing national service.

Comparison of Traction with Ferro Alloy is given below

Category

Industry

Employment

Org

Effect on environment

Avg COS

Proposed 

Tariff

 (RS.)

Ferro Alloys (132 KV)

Power intensive

-

Comml.

-

2.87

2.90

Traction (132 KV)

Power intensive

1 lakh

Public Service

Energy efficient and eco friendly

3.36

4.70

Hon’ble commission is requested to fix traction tariff nearer to COS
	The tariff for Railways cannot be compared with tariff for Ferro alloy industry, as the same is production industry and also power intensive unit. The tariff fixation is done by APERC and the Licensee shall abide by the tariff order fixed by APERC.



	9
	Exemption from additional energy charges for exceeding CMD for Railways:

Railways have requested to exempt additional energy charges for Maximum demand in excess of the contracted demand.

Due to load pattern, the CMD may exceed in one or two occasions in a month because of due to bundling of trains or any abnormality in traction substations. But Discoms are levying the 5% of additional energy charges for whole month on energy consumed.

Railways have enhanced the CMDs of traction substations continuously from time to time keeping in view existing loads.

Hon’ble commission is requested to exempt Railways from the clause of additional energy charges for exceeding CMD.
	If the consumers are allowed to consume excess demand/energy than the contracted quantities, it would lead to over burdening the lines and power transformers which is not desirable for safe operation of the Distribution system/Grid system.

If the consumers overload the system indiscriminately, without proper approval, it may lead to system collapse. The very purpose of the penal charges is to inculcate a discipline to the consumers to utilize the allocated contracted demand only and this act as deterrent on those consumers who use unauthorized power.
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	Summary of Objections/ Suggestions
	Response of Licensee



	 A. P. FERRO ALLOY PRODUCERS ASSOCIATION

3rd Floor, Progressive Towers, Khairatabad, Hyderabad-4.
	

	1.
	The Anomaly in 2005-06

DISCOMS have proposed a tariff of Rs.2.87 per KWh for the year 2005-06 and the same was approved by the Hon’ble Commission.  In this context, we have made the following submissions:

a) The Proposal made by the Discom for the year 2005-06 is at variance with reference to Hon’ble APERC order issued in the year 2002 and the proposed tariff of Rs.2.87 per KWh was much above the cost of bulk supply plus margin for the year and the increase in tariff was very steep (35%).

b) The approved tariff for 2005-06 contradicts the provisions of the Electricity Act 2003 (Section 61(g) as proposed and approved tariff was above the cost of service.  The cost of service for the financial year 2005-06 would have been either equal to or less than Rs.1.92 per KWh for 132 KV consumers, which was cost of service for M/s. EPDCL/M/s. CPDCL, specified in the tariff order the financial year 2006-07.

c) Based on the above, the tariff for the financial year 2005-06 would have been at least equal to Rs.2.12 per KWh and hence, at best, it would have been continued at Rs.2.12 per KWh, if not reduced, as seen for the other consumer categories.

In spite of the above reasons, DISCOMS have proposed Rs.2.87 per KWh as tariff for Ferro Alloy Units for 2005-06 and the Hon’ble commission approved the same.

We would like to bring to the kind notice of Hon’ble Commission that the Ferro Alloy Industry was not given any specific consideration for reduction the tariff based on its high Load Factor and no course correction was done for the increase of 75 paise in 2005-06.
	The tariffs are fixed by the Hon’ble APERC based on the Aggregate Revenue Requirement filed by the Discoms every year.

Based on the revenue gap and Cost of Service to that category, the Commission has fixed the tariffs and approved the subsidy for FY 2005-06 and later years.

Further, as per sec 62(4) of IE Act 2003, “ No tariff or part of any tariff may ordinarily be amended more frequently than once in any financial year, except in respect of any changes expressly permitted under the terms of any fuel surcharge formula as may be specified”.

The Licensee disagrees for any course correction for the previous year’s approved tariffs. 



	2.
	The Ferro Alloy tariff is fixed considering 85% load factor.  Should the Load Factor fall below 85%, the consumer has to pay deemed energy consumption charges for the units falling short of 85% LF.  Any reduction in load factor due to market changed conditions, lining of the furnace, break down of the transformer, bound to impact the Industry heavily as the Consumers have to either (a) pay deemed energy consumption charges for the energy which is not consumed, or (b) adopt uneconomic production practices to avoid higher energy payments/minimize the unit energy costs.  Both options are highly undesirable and thus to be voided.
	 Deemed energy consumption charges are levied as per the Tariff order issued by Commission.

	3.
	The Ferro Alloy units may be permitted to pay only the cross subsidy component of the tariff (or alternatively 50% of tariff fixed by the Commission)  when the units fail to consume energy equivalent to 85% load factor
	The existing Tariffs for Ferro alloys are less than the COS. Hence the proposal is disagreed.

	4. 
	Examine the feasibility for one month notice period to de-rate contract demand to enable the industry for better planning and to minimize avoidable financial losses that arise from the payment of minimum charges without consumption.  Introduce any other mechanism as the Hon’ble APERC pleases to avoid the higher financial burden on the industry.


	A status paper on CMD Deration is submitted to Hon’ble Commission for considering reduction of notice period from 3months to 2months.



	5.
	During power shortage period, we request to not to consider power cut period for deemed energy consumption calculation. For example, if power cut is imposed for two months, say March and April, while calculating deemed energy consumption, we request you to deduct 1464 hours (744 + 720) and consider remaining ten months to arrive at deemed energy consumption. The reason for our request is that, the Discom will not incur any loss out of our less consumption, since the Discom is selling that power to other consumers. If the Discom is in surplus situation, yes, the Discom would incur revenue loss. But, this is not the situation.

Under Section 45(2), the Discom can recover charges for electricity supplied by the Distribution Company. It is not just recovering charges without supplying power. 

Section 45. (Power to recover charges) : - 

(1) Subject to the provisions of this section, the prices to be charged by a distribution licensee for the supply of electricity by him in pursuance of section 43 shall be in accordance with such tariffs fixed from time to time and conditions of his licence.

(2) The charges for electricity supplied by a distribution licensee shall be fixed in accordance with the methods and the principles as may be specified by the concerned State Commission.
	Demand charges are not being levied to the Ferro Alloy Industries. 85 % LF for deemed consumption has been fixed by the Hon’ble Commission taking all these factors in to consideration.  

	6.
	The Ferro Alloy category may be exempted from the Time of Season Category group of industrial consumers, as the Ferro Alloys load is a base load and is a constant load.  No shifting of loads from peak to non-peak is possible in view of the continuous running nature of industry. Hence, kindly reject the proposal of levying of Rs.0.75/kWh seasonal tariff on ferro alloy units in view of a)specific tariff structure of ferro alloy units, b) no contribution by ferro alloy units to seasonal peaks, and, c) provision of section 62(3) of Electricity Act 2003.


	The process schedule of the industry can be changed across months to take advantage of the non-peak tariff after the introduction of ToS tariff. 

The contention of the Discoms in proposing ToS tariffs is as below:

 1. The energy requirement for the period Feb- May is higher compared to other months. This is due to the reasons like increase in domestic consumption, increase in agriculture consumption for Rabi crops and increase in industrial consumption. 

2. The APTransco grid can handle a peak demand of 11,500 MW but the peak demand requirement during this period (assuming peak demand is 20% higher than the average monthly demand) is greater than 12,000 MW.

  

FY 2011-12

February

March

April 

May

Average

Peak Load (MW)

12,384

12,677

12,490

11,360

12,228

The Discoms believe that the ToS proposal will 

 1. Offset the demand from these months- Industries can schedule to run more in December and January or June and July flattening the demand curve for the Feb-May period.

2. Reduce the demand during Feb- May period- Commercial and Domestic consumers may implement measured to reduce the monthly consumption and hence reducing the demand to be met. 

3.  Impact on Load Curve: An increase in tariff directly will not affect the demand curve as all the consumers have to pay the increased tariff while an increase in Time of Season tariff will influence the consumers to either shift their load or reduce consumption managing the demand curve.



	7.
	KVAH based billing :

The Discoms have proposed to introduce KVAH based billing.  As all Ferro Alloy industries are meeting the requirement of .95 Power Factor, the KVAH based billing should not be made applicable to these industries.  Once KVAH billing is introduced, the consumer tends to overcompensate the reactive power requirement to make doubly sure that KWH is as close to KVAH.  Any over compensation thus bring the PF to lead will bring down the RMD and the lead energy will be pumped to the Grid and in turn the Discoms may have to introduce reactors to compensate the lead energy.  This will increase the fixed cost to the licensee.  If the reactive energy is allowed to flow to compensate the transmission requirements, the system will end up with more losses.  Therefore, we request that the KvAh billing should not be implemented to H.I.I(b) category
	The Discoms have currently decided to implement kVAh based billing for lagging power factor for FY 2011-12. In case of overcompensation of the power factor  by the consumer and in case a leading power factor situation arises, there might be some impact on the line loss. The Discom shall examine the proposal of implementing kVAh based billing for leading power factor thereby encouraging the consumer to maintain near-unity power factor.

	8.
	The difference in proposed voltage-wise tariff between 33 kv and 11 kv is irrational and abnormal. The tariff for 11 kv should be fixed at Rs.3.00/kwh. Based on the demand and supply position of Ferro Alloys, the industry cannot afford for this voltage based tariff and if introduced the Hon’ble Commission may have to indicate that this tariff will be introduced for 2012-13 so that clear time is given for the units to make their arrangements to change over to EHT category
	The difference in voltage wise tariff from 33kV to 11kV includes the wheeling charges, of 33kV and 132 kV and also the losses in 11kV, 33kV and 132 kV network. The Discoms have factored this and only this in proposing the voltage based differentiation in tariff.   

	9.
	Request the Hon’ble Commission to consider 85% class load factor while fixing the tariff and examine our pleadings and reduce the tariff for Ferro Alloy units from the current level of Rs.2.65/kWh to a level appropriate as per the tariff principles adopted by the Commission for earlier tariff orders and as per the provisions of the Electricity Act, 2003 (Sec.61 G).


	The class load factors arrived based on the load curves for 11 kv , 33 kv, 132 kv are 86%, 91% and 95% respectively. Hence disagreed.
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	 K. Raheja IT Park (HYD) Pvt. Ltd.,

Mind Space, Cyberabad, Sy. No. 64 (Part), 
APIIC Software Layout, 1st Floor, Titus Towers, Bldg. No. 10,

Madhapur, Hyderabad – 81.
	M/s Trion Properties Pvt. Ltd.,

Mind Space, Cyberabad, Sy. No. 64 (Part), 
APIIC Software Layout, 1st Floor, Titus Towers, Bldg. No. 10,

Madhapur, Hyderabad – 81.

	1.
	It is submitted that Part VII of the Act, which deals which the tariff, contains six sections, starting from section 61 to 66, which inter-alia deals with tariff regulations, determination of tariff, determination of tariff by bidding process, procedure for tariff order, provision of subsidy by State Government and Development of Market.

It is submitted that the relevant section, 61, is very exhaustive and reads as under:

Section 61. Tariff Regulations: - The Appropriate Commission shall, subject to the provisions of this Act, specify the terms and conditions for the determination of tariff, and in doing, so, shall be guided by the following, namely:

(a) the principles and methodologies specified by the Central Commission for determination of the tariff applicable to generating companies and transmission licensees;

(b) the generation, transmission, distribution and supply of electricity are conducted on commercial principles;

(c) the factors which would encourage competition, efficiency, economical use of the resources, good performance and optimum investments;

(d) safeguarding of consumers’ interest and at the same time, recovery of the cost of electricity in a reasonable manner;

(e) the principles rewarding efficiency in performance;

(f) multi-year tariff principles;

(g) that the tariff progressively, reflects the cost of supply of electricity, and also, reduces and eliminates cross-subsidies within the period to be specified by the Appropriate Commission;

(h) the promotion of co-generation and generation of electricity from renewable sources of energy;

(i) the National Electricity policy and tariff policy:

Provided that the terms and conditions for determination of tariff under the Electricity (Supply) Act, 1948(54 of 1948), the Electricity Regulatory Commissions Act, 1998 (14 of 1998) and the enactments specified in the Schedule as they stood immediately before the appointed date, shall continue to apply for a period of one year or until the terms and conditions for tariff are specified under this section, whichever is earlier.

It is submitted that it is apparent that the various stipulations mentioned in the above section in the form of clauses, which has a binding and mandatory effect, on this Hon’ble Authority, has not been adhered to, inasmuch as the hike published in the form of a revision of the existing tariff, is not substantiated by any methodology, nor any of the other mandatory stipulations mentioned in the above section.
	The Tariff proposal submitted by the Distribution Licensee is supported by a COS calculation and as per the methodology given in Regulation 4 of 2005.

The hike in tariff is proposed for the 4 months (Feb-March, April-May), during which the Power Purchase cost is very high.

	2.
	It is submitted that section 62 of the Act, which deals with determination of tariff, further specifies under section 62(3) that the Appropriate Commission shall not while determining the tariff under this Act show undue preference to any consumer of any electricity, but may differentiate according to the consumer’s load factor, power factor, voltage total consumption of electricity during any specified period or the time at which the supply is required or the time at which the supply is required or the geographical position of any area, the nature of supply and the purpose for which the supply is required.

In view of the above mandate, and in the event that the differential/net increase in tariff proposed by the A.P. Central Power Distribution Company Limited (which is applicable in the instant case) in accepted /permitted by this Hon’ble Commission, the same would be in violation of the provisions of the above mentioned section 62 sub-section 3 of the Act, as the same confers undue preference upon the other classes of consumers, arbitrarily discriminates inter-alia IT industry, falling within the category HT-I, by imposing the differential/net increase in tariff.
	No undue preference is shown on any class of consumers. As per the National Tariff Policy, tariff hike is proposed to certain categories of consumers to provide cross subsidy to certain consumers whose payment capacity is less.

	6. 
	It is submitted that if the differential/net increase proposed to be brought into force, is made applicable, the same would cause a continuation of the immense additional burden and financial hardship upon the IT software industrial consumers, which may be irreparable because of the cumulative effect and this proposed abnormal increase in tariff will increase the costs and will lead to further inflation.
	The Discoms revised net revenue gap for FY 2010-11 is Rs. 1460 crores after Government subsidy of Rs. 820 crores. The tariff proposals for FY 2011-12 are submitted by the licensee keeping in view huge revenue gaps and accumulated losses. The licensee has introduced Time of Day incentive to encourage the consumers to shift from peak to off peak.

	7.
	It is humbly submitted that the proposed hike in the form of revision, is also not in accordance with the National Tariff Policy, where under, the National Tariff Policy specifically and expressly requires that the Regulatory Commissions to maintain consistency in the process of tariff fixation and in the instant proposed tariff hike, it is very clear that there is apparent transgression of the said mandate in view of the various inconsistencies and anomalies in the proposed hike.

It is submitted that in the instant case the differential/net increase in tariff proposed by APCPDCL against the HT-I, category, is arbitrarily high and is also contrary to the National Tariff Policy. It is submitted that in the instant case the differential/net increase in tariff proposed by APCPDCL against the HT-I, category, is arbitrarily high and is also contrary to the National Tariff Policy which has been formulated by the Government of India, in compliance with section 3 of the Act. Clause 8.3 of the Tariff Policy advocates rational and economical pricing of electricity. In fact, it states that in terms of Section 61 (g) of the Electricity Act, 2003, the appropriate Commission shall be guided by the objective that the tariff progressively reflects the efficient and prudent cost of supply of electricity. In fact, Clause 8.3.2 of the National Tariff Policy puts in the upper and lower bands of the deviation which can be allowed for  consumers against the average cost of supply. Clause 8.3.2 specifically states that :- “for achieving the objective that the tariff progressively reflects the cost of supply of electricity, the SERC would notify roadmap within six months with a target that latest by the end of year 2010-11 tariffs are within + 20% of the average cost of supply. The road map would also heave intermediate milestones, based on the approach of a gradual reduction in cross subsidy”. 
	The filing of proposed tariffs is in accordance with the National Tariff Policy and Regulation issued by the Hon’ble Commission in this regard.

However the matter is under the purview of APERC.

	8.
	IMPACT DUE TO HIKE IN TARIFF ON IT INDUSTRY:- The IT exports in the AP state are given below.

Year

IT exports (Rs. In Cr.)

% of increase

2005-06

12,521

2006-07

18,582

48.57

2007-08

26,122

40.57

2008-09

32,500

24.41

2009-10

36,563

12.50

Summer months as some mission or other i.e., system over loading etc., no IT industry will choose AP for IT business. This massage has already gone to the It industry and the clients are choosing neighboring states for setting up the IT industry.

It is humbly submitted that a separate HT/LT category may be created for IT industry without resorting to tariff hike not only to protect the existing IT industry but also to encourage the new IT clients in this interest of state & employment opportunities to the educated youth.
	It may be noted that the tariff for IT business in other states under HT category is higher than that of other neighboring states 
State

Energy Charges/kWh

Demand Charges

/kVA/month

A.P

3.52

250

Karnataka

6.00

200

Maharashtra

5.27

150

The current tariff in A.P state for IT industries is comparatively very attractive than the neighboring states. Even after the introduction of Time of Season tariff, the tariff would still be much less comparatively. The issue of creation of separate category for IT industry has to be studied by the Discom in order to take a decision

	9.
	INDIRECT IMPACT OF Kvah BILLINGS:- The DISCOM in their ARR & FPT filings for FY 2011-12 made before the Hon’ble APERC have proposed KVAH based billing in place of existing Kwh based billing for electricity consumption. This billing in proposed for categories where low power factor surcharge is applicable by removing the LPF surcharge and applying the kvah billing. The licensee in their filings proposed to simply replace kwh with kvah instead of doing a thorough study on the proposal. This has the following impact on the consumers. 

As per the existing Terms& Conditions of supply the consumer has to maintain 0.95 normative power factor failing which reactive power charges would be levied. For 1 unit of active power consumption (KWH) the consumer would consume at the specified normative power factor of 0.95, apparent power (kvah) of 1.053 units i.e., 5.3% more than what the consumer is supposed to pay. By considering kvah as kwh in their proposal, DISCOM is indirectly levying additional burden on the consumers for the other categories of consumers where power factor surcharge is not levyable, this indirect increase is not there. Hence there is clear discrimination among the consumers which is not justified.
	The underlying objective of the proposal of introduction of kVAh based billing to ensure reduction in line losses which occur due to the low power factor. 

Wherever LPF surcharge is applicable KVAH billing is proposed.

The contracted load is measured in kVA terms while billing is done in kW terms. The current tariff structure is a two- part tariff including energy charges in kW terms and low power factor surcharge for power factor less than 0.95. The proposal is to introduce kVAh based billing while forfeiting low power factor surcharge and kWh based billing. The kVAh based billing calculates accurately the energy charges for the contracted load. The licensees therefore expect the consumers to have Unity Power Factor. 

	10.
	ADDITIONAL CHARGES IN THE FORM OF TIME OF SEASON TARIFF:- Additional charge of Rs. 0.75/kwh is proposed to be raised on HT industry and others categories during certain months of the year i.e., February to May. Apparently this is to offset the additional power purchase cost incurred by the DISCOM for purchase of power from the market/bilateral sources during the shortage situations. This levy of additional charges is unreasonable on the following grounds.

DISCOM is not sure whether the quantum of power purchase made from the  market during the peak deficit months would be certainly supplied to the HT industry /Commercial sector. It may have its own priorities with regard to power supply to different sectors like Domestic/Agriculture/Railway Traction/Industry as may be permitted in the Electricity Act 2003.

Levying additional burden on certain category of consumers in the guise of additional power purchase is gross discriminatory and can not be allowed.

Even if we think that additional charge during that peak deficit months is to offset the evincing load shedding, it is not appropriate to levy the additional charge on entire  consumption, the reason being load shedding is generally imposed as certain percentage on the contracted demand for certain hours of the day. Whereas CPDCL has chosen to propose additional charges on entire consumption during those months of the year.
	The contention of the Discoms in proposing ToS tariffs is as below:

 1. The energy requirement for the period Feb- May is higher compared to other months. This is due to the reasons like increase in domestic consumption, increase in agriculture consumption for Rabi crops and increase in industrial consumption. 

2. The APTransco grid can handle a peak demand of 11,500 MW but the peak demand requirement during this period (assuming peak demand is 20% higher than the average monthly demand) is greater than 12,000 MW.
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12,384
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The Discoms believe that the ToS proposal will 

 1. Offset the demand from these months- Industries can schedule to run more in December and January or June and July flattening the demand curve for the Feb-May period.

2. Reduce the demand during Feb- May period- Commercial and industrial consumers may implement measures to reduce the monthly consumption and hence reducing the demand to be met. 

3.  Impact on Load Curve: An increase in tariff directly will not affect the demand curve as all the consumers have to pay the increased tariff while an increase in Time of Season tariff will influence the consumers to either shift their load or reduce consumption managing the demand curve.

	11.
	PROPOSAL OF DISCOM ON CROSS SUBSIDY SURCHARGE:- For the ensuing financial year the APCPDCL has requested the Hon’ble Commission to determine and specify Cross Subsidy Surcharge (CSS) payable by the consumers who have opted for Open Access to source their power requirement. In this regard it is to submit that the Hon’ble Commission is kindly requested to consider the methodology specified in the National Tariff Policy for determination of CSS instead of taking CSS as a mere difference between Average Realization and Cost of Supply as done in FY 2005-06 order which has been challenged. In the  average cost of supply method the incumbent DISCOM gets over compensated for the loss of cross subsidy revenue if a consumer opts to move out of its fold, whereas in the methodology specified in National Tariff Policy the CSS is determined based on the Marginal cost of supply. It is prudent to  consider that if a consumer opts for Open Access, the DISCOM is avoiding purchasing the equivalent amount of power at the margin of the power procurement basket rather than at an average basis.
	In the purview of APERC.

	12.
	WAIVAL OF CROSS SUBSIDY SURCHARGE IF POWER IS PROCURED DURING LOAD SHEDDING PERIOD:- DISCOM is imposing power cuts on the HT consumers by way of comple shedding of load or partial shedding of Load. i.e., restricting the usage by putting limits on  the Contracted Demand for certain hours of the day. During that time, because of the business requirements the consumers are constrained to procure power from outside or from the Exchange to maintain un interrupted power from supply. Certain times, DISCOMs are creating lot of hurdles to grant open access and levying Cross subsidy surcharge also on such open access transactions. 

Commission, therefore is prayed to direct the DISCOMs to allow Open Access to the consumers who intend to procure power during load shedding period from the third party. DISCOM may be directed to ease the procedures to obtain the required permission.

Since the power is procured during load shedding periods, wherein the DISCOM is unable to supply, Cross Subsidy Surcharge needs to be waived for such transactions. The DISCOM is not loosing any thing financially, by allowing Open Access during load shedding period. The original intention of CSS is that the DISCOM should get compensated for Cross subsidy amount that is would get, if it supplies the power to the consumers. In this case DISCOM is unable to supply, so there is no question of loosing revenue. Hence commission is requested to waive the CSS for OA transactions during load shedding period.
	Under the purview of APERC. 

	13.
	As per the section 65 of the EA 2003, the subsidy is to be born by the state government and not by other categories.
	The subsidy to be paid by the Government is after adjustment through cross subsidy mechanism.

	14.
	Hence, in view of the submissions made supra, the proposed hike is in derogation to section 86 (4) of the Act, inasmuch as section 86 (4) mandates that the state commission shall be guided by the National Electricity Plan and Tariff Policy published under section 3 of the Act.
	The ARR and Tariff proposals submitted are in accordance with Regulation 4 of 2005 issued by Hon’ble Commission.

	15.
	Unrealistic Agriculture Consumption estimates:- For FY 2010-11 APERC has specified Agriculture Consumption of 6733.69 MU for FY 2010-11. Whereas, it is found from the estimates of the Licensee for the FY 2010-11 the Agriculture Consumption could be 7772.27 MU which is more than the specified quantum by about 1000 MU. The Agriculture Consumption is not metered and the DISCOM relies on sampled metes fixed at certain Distribution Transformers feeding Agriculture loads.

The consumption estimation is not scientifically done. As shown in the Table at page 47 of the ARR booklet for FY 2011-12 of the DISCOM and is given below the estimated Agriculture Consumption by the DISCOM is consistently surpassing the targets fixed by APERC from the year 2003-04 onwards. 

Year

Actual Agl. Consumption MU

APERC target in MU

2003-04

5415.03

4800.00

2004-05

5772.54

5000.00

2005-06

6140.50

5453.06

2006-07

7207.97

5938.00

2007-08

6213.45

5938.00

2008-09

6970.95

5938.00

2009-10

7749.03

6235.00

2010-11

7772.27 (projected) 

6733.69

2011-12

8122.13 (projected)

-

It is a proven fact that the DISCOM is carpeting some quantum of losses in the account of Agriculture consumers which in heavily cross subsidized and externally subsidized. Even  at the average cost of power supply as per the filings for FY 2011-12, at the rate of Rs. 2.53/kwh, the financial waste in the form of Agriculture consumption could be to the tune of Rs. 253 Crs which is almost equivalent to additional revenue expected from the Tariff increase by the DISCOM. It is requested that the Commission may take stringent steps on the DISCOM to curb such losses and Agriculture consumption may properly be represented. 
	The estimation of Agl. consumption based on Agl. sampled DTR meters fixed in all operation circles in CPDCL is APERC approved methodology. The growth in Agl. consumption, every year is mainly due to addition of new Agl. services in all circles in the CPDCL quantum of Agl. consumption variation, depends on

i) Ground water levels

ii) Rainfall

iii) Seasonal variations

     However a new ISI methodology is evolved with dynamic Agl. sample DTRs which gives more accurate representation than the present methodology and the new methodology is expected to come in to force from Apr’11.

	16.
	A. INCENTIVE IN TIME OF DAY TARIFF:- APCPDCL in their Tariff proposals for FY 2011-12 has introduced incentives to the extent of Rs. 0.5/Kwh below the normal tariff during the time between 12:00 AM to 4:AM of the day and during the months between June to January. This incentive is welcome but, it may not serve the intended purpose of increasing the Grid Demand during off peak hours. The  time stretch for which incentive is allowed needs to be commensurate with time stretch for a shift i.e., 7 to 8 hours. In that case the consumers will be inclined to shift their consumption during the off peak hours. Hence it is requested to extend the incentive use of the incentive scheme. The Commission may look into the matter and do the needful.


	The licensees understand that the industrial shifts run for 8 hrs. But the TOD incentive is only introduced to reduce the peak demand and shift load from peak hours to off- peak hours. Since, there is no TOD penalty on 2 hours block on either side of the 4 hour block 12:00 A.M .- 4:00 A.M., it clearly follows that the 8 hour shift for 10:00 P.M. – 6:00 A.M. can be used. The incentive is provided only to encourage the shift in load curve and the objective will be attained by the proposed incentive for 4 hours block.

	
	B. POOR FINANCIAL PERFORMANCE CAUSING TARIFF INCREASES:-  Total approved ARR for FY 2010-11 for APCPDCL is Rs. 9987.59 Crs. Against that approved ARR, the DISCOM projects revised estimate of ARR for about Rs. 11033.18 Crs. The difference between the Target and the revised estimate is ultimately loaded on to the consumers in next tariffs. Had the CPDCL stuck to the expenditure targets fixed by APERC in the current financial year, there would not be any financial burden. The difference between the targets and revised estimate is about Rs. 1460.38 Crs as shown Table 2.3.1 at page 5 of the ARR Booklet. Commission is requested to direct the DISCOM to limit its expenditure to the specified targets and not to levy additional burden on the consumers by way of additional Tariffs
	Out of the 11,033 Crs of revised ARR requirement for the year 2010-11, Rs 9,125 crs pertains to Power purchase cost.

So, the main reason for increase in the revised estimate is due to the increase in PP cost.

The recovery would be through FSA as allowed by APERC and the remaining will be through GoAP support


	
	C. METERED SALES TO BE INCREASED:- Metered sales are less in percentage comparing to APERC order i.e., 58.97 % against 64.43% during 08-09, 59.1% against 67.61% during 09-10 and 63.8 % against 67.4% during 10-11. Meters sales are to increased year after year by strengthening the distribution system and arresting theft of energy. A concrete program to increase metered sales and reduce loss level has to be derived involving all the concerned fixing the responsibility.


	 CPDCL implementing a concrete programme for reducing commercial and technical losses by attending to the following works 

Technical loss reduction measures:

Load balancing of DTRs and its LT feeders

Providing additional DTRs to reduce over loading on DTR

Providing multiple CKTs to DTRs to reduce circuit over loading

Bifurcation of Over loaded  feeders to reduce technical loss (I2R loss) 

Providing of  additional LT Circuits to DTRs

Replacing of Conductor with higher cross section

Implementing HVDS in rural and Agl. network to avoid LT network losses

Reactive compensation by installing Capacitor banks.

Commercial loss reduction measures:

Sealing of services 

Providing High accuracy meters(Electronic) 

Shifting of meters to outside the premises of consumer

Replacing concealed wiring with open wiring 

Providing AB cable in theft prone areas in KM

Frequent intensive inspections

Frequent check readings of services

Replacing defective meters 

Verification of nil consumption services 

Verification of UDC services



	
	D. DISTRIBUTION LOSSES:-   


1. 
According to the Planning Commission guidelines for 

Eleventh Plan aggregate technical and commercial losses in the country should be reduced to 15% in the next five 

years i.e., upto 2012, which requires steep reduction in the 

distribution losses for the control period.


2. 
The target  losses fixed by APERC were never achieved. 

The losses occurred (including EHT sales) were depicted 

as follows.

Year

Target fixed by ERC

Actual losses

2008-09

14.27%

16.94%

2009-10

11.51%

16.67%

2010-11

13.10%

13.23% (projected)

In the ARR proposals it is projected that the actual losses for 2010 – 11 would be 13.23 against target of 13.1%. If this is achieved it will be a surprise. It is not known what steps are taken to reduce the losses by more than 3% comparing to 09-10 year and the same may be indicated.

3. The distribution losses have not been projected on a circle-wise basis by APCPDCL and APCPDCL should be directed to reduce losses on feeder-wise basis.

4. Third party independent energy audit should be done for the verification of loss percentage feeder wise.

5. The National Tariff Policy required area-wise energy audit, third party verification, nurturing of local consumer groups, etc. and the distribution loss, reduction target should not be less than 3% per year.

6. The APCPDCL should show more interest in arresting the energy that is being pilfered and hundred percent metering should be adhered to for arriving at correct estimation of distribution losses


	D)     

1)    No comment

2)   The loss projection is based on Targets fixed by APERC as per the National Tariff Policy, which says to reduce distribution loss a minimum of 3% per year. CPDCL programmed to add 166 Nos. new 33/11 KV sub-stations and its connected incoming 33 KV feeders and outgoing 11 KV feeders to reduce technical loss, by reducing over loading of 11 KV lines, 33 KV lines and PTRs and also organized to add 108 Nos. 11 KV 2 MVAR capacitor banks at various 33/11 KV substations, in all operation circles in CPDCL for improving power factor. The cumulative loss till Dec’09 during 2009-10 is 17.74% (excluding EHT sales) where as that of 2010-11, for the same period it is 16.55% (excluding EHT sales) only loss reduction of 1.19% observed during current financial year till now.

3)     Suggestion will be examined for consideration

4 Third party independent energy audit suggestion will be examined for consideration. CPDCL is conducting energy audit. 11 KV feeder wise  every month in every circle in respect of all Town & MHQ feeders 

5 It is very difficult to reduce losses, beyond 13.10% as it includes very huge amount of CAPEX and incorporation and implementation of high end technology.

6 CPDCL is rendering all its best efforts in reducing commercial losses and curbing pilferage of energy. During the year 2010-11, till the end of Jan’11,   47,308 Nos. pilferage cases booked and 10.12 crores amount assessed for the pilfered energy. Except Agl. Services, 100% metering to all other categories consumers ensured.

	17.
	III. NON-CONSIDERATION OF CURRENT STATE OF ECONOMY:-

 It is well known fact that the world economy has not picked up well. The onset recession coupled with serer job cuts in the software industry and other process outsourcing sectors has a negative effect on the IT infrastructure development sector. The IT companies are from the other countries (MNC’s) and unless the IT infrastructure provided suits to their requirement with reliable power at competitive rates it would not be possible to attract them where by more than Rs. 37,000 Crs were recorded towards software exports in the AP state. If competitive tariff is not offered the IT companies would not get attracted to the AP state resulting in loss of revenue and employment generation.

1. In the backdrop of the recession, the It industry is already facing inter-alia with the following problems:-

i. Low occupation of the IT spaces;

ii. Some IT companies are not getting projects continuation.

iii. No expansions are taking place.

2. Though the Govt. of AP/APCPDCL are exempting the IT sector from power cuts during the power restriction periods the APTRANSCO is resorting to power cuts during summer months on the pretext that the EHT system is getting over loaded. If such is the situation how the MNCs of IT sector will accept the AP as reliable place for getting their business. It is requested to direct the APTRANSCO to provide necessary EHT network to supply power to IT Industry un-interrupted by to attract the IT clients.
	It may be noted that the tariff for IT business in other states under HT category is higher than that of other neighboring under HT category is higher than that of other neighboring states.

State

Energy Charges/kWh

Demand Charges

/kVA/month

A.P

3.52

250

Karnataka

6.00

200

Maharashtra

5.27

150

The current tariff in A.P state for IT industries is comparatively very attractive than the neighboring states. Even after the introduction of Time of Season tariff, the tariff would still be much less comparatively. 
The existing tariffs for IT industries are being charged under HT –I Industrial which is similar to the neigbouring states like Tamilnadu, also the Tariffs is lower.

Augmentation of EHT network in and around Greater Hyderabad is being taken up by APTRANSCO under  various schemes as detailed below

a)400 KV substation at Sankarpally

b) 220 KV substations 8 nos 

c)132 KV substations 9 nos

d)PTR augmentation 7 nos

e)Line augmentation 5 places

The above works are commenced and scheduled for completion by 2012.
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	Chaganti Venkateshwarlu BE., FIE., FICA, Chairman, Rythu samakya Flat no.302, 33-10-14, Seetharampuram, Vijayawada-520002
	

	1.
	Interruptions to the rural areas:

Rural area consumers have to get supply on par with urban area consumers and rights are guaranteed under constitution.  The objector has filed petition to APERC vide OP(SR) no.16 of 2010 and the petition was rejected in the admission stage itself on 17-01-2010, by indicating that ‘it is the responsibility of the licensee to regulate the supply according to the clause 16 of G.T.C.S. depending on the generation and to maintain equilibrium’.  It is requested to re-examine the issue.
	24 hrs power supply for lighting in rural areas is provided depending on the availability of power supply and demand. 

However, CPDCL is contemplating to extend 24 hrs supply to all rural areas by separating agl loads from domestic feeders .



	2.
	Power purchased at exorbitant rates:

Without commission approval, power was purchased to the extent of Rs.6040 Crores at exorbitant rates.  I have lodged a petition vide OP(SR) No.23 of 2010 and the Hon’ble commission has passed orders on 17.1.2011 saying that under clause 16 the petition is not sustainable under law before the commission.

It is requested to re-examine the petition and the following guidelines issued by APERC are not followed by licensee.

i) In terms of section 15(4)(j) purchase of power shall be done in an economical manner and under transparent power purchase process.  In terms of section 21(4)(b) and 21(5) that purchase of electricity from any person or any generating company shall be with the consent of APERC and any purchase agreement, unless made with or subject to the APERC consent is void.

ii) While granting license U/S 15, the APERC, the licensees have to follow the guidelines as provided in their respective licenses.

a) Forecasting the demand for power within their area of supply

b) Formulating resource plans and schemes to meet their obligations

iii) Each demand forecast to be submitted by the licensee to APERC and it shall contain a forecast of future demand in the respective areas of supply for a period of 10 years to include details of load forecast year by year for each customer class, and forecasts of technical and non-technical losses.  The load forecasts should also state the assumptions on which it is based, and the licensee’s explanation on forecasting methodology.

iv) Each licensee shall formulate resource plan in co-ordination with others.  Each licensee shall demonstrate to the APERC that its resource planning will ensure, to the max extent of its own control and influence, that all consumers connected to its transmission or distribution system will receive an adequate, safe and economical supply of electricity having regard to quality continuity and reliability of service.  The licensee through a process of integrated resource planning, that it has examined the economic, technical system and environmental aspects of all available reasonable options to satisfy the energy service needs of its consumers in its areas of supply, and that such examination has been carried out in accordance with the guide lines. 

v) The distribution licensees shall plan and develop its distribution system.

vi) In terms of section 86(1)(b) of electricity Act 2003, regulation of power purchase shall be done by APERC and it was not done in this case is a clear violation.  Instead of exercising its power in safeguarding the interests of the customers, the Hon’ble commission attitude is in support of the power procurement process of the agencies against the Acts.
	It is under the purview of APERC

	3
	I have participated in the public hearing and represented on the hiking of tariff for industrial consumers, declaring 2 days holidays and restrictions during peak load hours.  Since there was no reaction, I filed a petition before the Hon’ble commission vide OP(SR)No. 25of 2010 and the Hon’ble commission stuck down at the admission stage as the petition is not sustainable under law.  It is humbly submitted as follows:

Section 23 of electricity act and 11(e) of reforms act delegated power to the Hon’ble commission.  It is a case where the normal energy supply to the industrial consumers by the licensees under the provision of the agreement .  The government has interfered and acted.  The Hon’ble commission has advised to approach the Govt. it is the right of the industrial consumer to demand supply as per the agreement entered into.  Further as explained under item 2 above, the responsibility lies with the licensee.  For the defaults and breaches committed by the licensee in not analyzing the supply, the industrial units have been suffered severely not able to execute the orders on hand and subjected to losses and damages.  Instead of understanding the situation prevails and made the licensees responsible, the role played by the commission has damaged the interest of the customers and are severely posed to whom they have approach is a matter of concern.  It is the responsibility of the Hon’ble commission to safeguard the interests of the customers at large and humbly submitted to re-examine the issue.
	Under the purview of APERC.

	4
	Consumers grievances in CGRF:

A petition vide lr dt 03.11.2010 to the secretary APERC, that (first amendment ) regulation to APERC (Establishment of forum and vidyuth ombudsman for redressal of grievances of consumers) regulation 2004 (No.1 of 2004) has to be amended ad the working of CGRF deployed is not only not implementing the terms and condition of regulation but also passing orders in favor of licensees against the customers as the said officers are the employees of the licensees.  In this connection, I submit that employees of the organization cannot be a judge of his own cause.  The Hon’ble ombudsman vide lr.no.VO/General/Dt. 9.11.2010 advised to more the Hon’ble commission at the time of public hearings on ARR/Tariff proposals for the P.E 2011-12 and accordingly submitted for kind consideration.
	 As per the amendment made in 2007 to  Reg ulation no.1 of 2004  the serving officers of the Licensees shall be the  member s of the Forum..

	5
	Govt. Subsidy:

Government is not in a position to pay the subsidy to the licensees as it is facing financial crisis.  The Hon’ble APERC is requested to see that the funds are released within time to licensees.
	Tariff subsidy is being released as approved in the Tariff Order.

	7
	Objections not answered:

The objections filed before the Hon’ble APERC, the replies were sent by the licensees stating pertains to APERC by many of the licensees.  When the objections were made and not answered the purpose of submitting objections get defeated.  As the Hon’ble APERC and the working of the licensees shall be transparent, accountable and to contain corruption in terms of RTI Act.  The provisions of the Act shall be implemented. 
	CPDCL is giving replies to all the objections/suggestions except for those which are in the purview of Hon,ble Commission.

	9
	Lower tariff for rural areas:

In the tariff order 2010-11 against item 332 power supply to rural areas, the Hon’ble commission ordered to examine and submit a detailed report by 30.11.2010, detailing the steps they propose to undertake to improve power supply in rural areas as the licensees are showing discrimination between urban and rural areas in supply of power, issues relating quality of supply, 3 phase Vs Single phase supply and also directed the licensees to examine whether a lower tariff on domestic consumers in rural areas can be levied.

This is a burning issue with the rural consumers and the discrimination is not only causing anxiety, displeasure but also comes under dis-respect to the constitution as rural consumers posses identical right on par with urban consumers.
	24 hrs power supply for lighting in rural areas is provided depending on the availability of power supply and demand. 

However, CPDCL is contemplating to extend 24 hrs supply to all rural areas by separating agl loads from domestic feeders . 

	10
	Single phase HVDS transformers:

In terms of item 330 of tariff order 2010-11, single phase HVDS transformers safety issues, the Hon’ble commission has directed to implement the orders and send monthly reports starting from 12/2010 and insisted complete by 31-03-2011 regarding the implementation of the direction need immediate attention and action as it pertains to safety.
	HVDS  works 
are being taken up on agriculture feeder by replacing  high capacity distribution transformers with small capacity distribution transformers

Single phase Distribution Transformers are being erected for electrification of hamlets situated at inaccessible areas.

APCPDCL decided to extend supply by erecting single phase distribution transformers by providing local earthing with 2 nos.  CI earth electrodes. 

Earthings are made complying to earthing practices specified in IE rules 1956 the details are as follows:

1) 2 Nos. electrodes of 2 mtrs long, 80mm Dia, CI pipes, 25 X 3 mm GI flat and no .8 GI wire.

2) Separate earthings are provided for HV & LV side of distribution transformer.

3) Interconnection is made with GI flat. 

Since the hamlets are spread over at distant places, running the neutral wire from 33/11KV Sub-station is very expensive. Further, earthing of neutral at intermediate locations, needs additional expenditure.

             Hence, it has been decided to provide local ground earthing by maintaining the earth resistance as per REC construction standards.

However in compliance of APERC directive 330.

     CPDCL  initiated refurbishment of earthing system of 1-Phase DTR to bring the earth resistance to the acceptable levels.  The district details area as follows:
Sl. 

No.

District

No. of DTRs for which rectification of earthing system carried out 

1

Anantapur

2893

2

Kurnool

1180

3

Mahabubnagar

1052

4

Nalgonda

1327

5

Medak

1092

6

Rangareddy

3908

7

Hyderabad

-

Total

11452
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	 GMR Hyderabad International Airport Limited 

rep. by its Authorized Signatory, 

No: 6-3-866/1/G1, Greenlands, 

Begumpet, Hyderabad – 500 016
	

	1.
	CPDCL instead of arriving at conclusions of aviation and aviation related activities consumption and arriving at cost of service, it has chose to compare the tariffs being charged for different Airports at Delhi, Mumbai, Chennai and Bangalore.  This is in total contravention of the case of the Petitioner and the directions of the APERC, which sought specific report as to the consumption of power by the Airport for Aviation vis-à-vis commercial aviation related activities and cost of service to decide on the claim of the petitioner to be classified under the category of HT- IA (Industrial) instead of current erroneous classification of HT -  II (Others).

The petitioner is also aggrieved by this non compliance of the specific directive of APERC to CPDCL to furnish a report on specific aviation and commercial consumption and arriving of cost of service.  

The report submitted by CPDCL to the Hon’ble Commission is misleading as the principal contention of the Petitioner was in respect of application of HT-II (Others) category of Power Tariff to the Airport instead of  HT-I (Industrial).
	As directed by the Hon’ble Commission CPDCL has submitted the report of various activities being carried out and their consumption details in the Airport premises.

And submitted a report regarding the present billing mechanism and tariff structure to similar services at Mumbai and New Delhi Airports.

Report submitted by the licensee is as per the directive only, but not on the contention of the petitioner.  

	2.
	The petitioner has been availing H.T. power at a specified voltage of 220 KV for a Contracted Maximum Demand (CMD) of 13000 KVA with a contracted load of 10400 KW for its Aeronautical/ aviation activities and the operations connected therewith and incidental thereto. The petitioner respectfully submit that its service has to be categorized in the proposed tariffs under HT category I (A) Industrial-General. 

The Hon’ble Appellate Tribunal for Electricity, New Delhi in its order dated 25.2.2009 in Appeal No. 106/2008 in the matter of Mumbai International Airport (P) Ltd., observed to the effect that “Airport” being a public utility service should be given a special consideration and should not be exposed to commercial tariff.
	The International Airport does not come under HT-Cat-I due to its nature of utilization. As mentioned the Airport is not exposed to commercial category, as   there is no such Commercial category existing. It is categorized under HT-II Non-Industrial.



	3.
	It is pertinent to submit here that Airports are an integral part of infrastructure sector and have a multiplier effect on the National Economy. As stated above, the petitioner’s Airport is an Industry engaged in carrying out the aeronautical and aviation operations and the operations connected therewith and incidental thereto 

In this regard, it is respectfully submitted that the definition of “Industry” under various enactments requires to be taken into consideration for better appreciation of the issues involved in the matter

Sec. 2 (3) of the “Industrial Disputes Act’ defines an “industry” in the following terms:

‘Industry’ means any business, trade, undertaking, manufacture or calling of employees and includes any calling, service, employment, handicraft or industrial occupation or avocation of workmen.” 

Section 2 (ii) of the Payment of Wages Act defines “Industrial or other establishment” in the following terms – 


“2 (ii)
“Industrial or other establishment” means any – 


(a) 
tram way service or motor transport service engaged in carrying passengers or goods or both by road for hire or reward;


(aa)
air transport service other than such service belonging to, or exclusively employed in the military, naval or air forces of the Union or the Civil Aviation Department of the Government of India.” 

Section 2 (i) of the Employees Provident Fund Act, defines an “Industry” as follows:

“Industry means any industry specified in schedule I and includes any other industry added to the schedule by notification under Section 4.”  

Further, the Federation of Indian Chamber of Commerce and Industry (FICCI) vide letter No. FICCI/NS/094/08 dated 12.9.2008 has also requested the Hon’ble Chief Minister to consider categorization of the petitioner’s service as an industrial service
	As per the tariff order, the HT Cat-I is applicable for supply to all H.T.Industrial consumers. Industrial purpose shall mean manufacturing, processing and for preserving goods for sale, but shall not include shops, Business houses, Offices, Public buildings, Hospitals, Hotels, Hostels, Choultries, Restaurants, Clubs, Theatres, Cinemas, Railway Stations and other similar premises not with standing any manufacturing, processing or preserving goods for sale.



	4.
	The imposition of cross subsidy surcharge would severely hamper the petitioner’s industry and the object of establishing International Airport with world class facilities would be adversely affected.  The petitioner which is already incurring huge losses may not be burdened with cross subsidies
	As per Clause 17.1 (iii) of APERC Regulation 2 of 2005, the open access users of the transmission and / or  Distribution system where such open access is for delivery of electricity to the consumer’s premises in the area of supply of a distribution licensee , shall pay to the distribution licensee the ( cross-subsidy) surcharge as determined by the Commission from time to time under section 42 (2) of the Act.

	5
	The petitioner submits that 82% of its consumption relates to essential aeronautical operational activities and incidental activities and only about 18% related to other purposes i.e. non-aeronautical activities like shops, restaurants, retail outlets, which also are essential for use by passengers and in the operation of the airport. the consumption of electricity by the RGI Airport is essentially for aeronautical / aviation centric and is by no means commercial and that the categorization by the Respondent in the category “HT-II others” is not proper and incorrect
	Aeronatical operational activities do not come under Industrial activity as per definition of the HT – Category-I (Industrial) in Tariff order.

The Connected load particulars of GMR International Airport as per inspection report is tabulated below

Purpose

Loads in KW

% of load

Airport Usage loads

16174

61%

Commericial Loads

10312

39%

Total

26486

100%

So, by any means RGI airport could not be categorized under HT-I Industrial.
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	Sri. Jonnala Narsimhulu Nai,


Secretary, A.P Nai Brahman seva sangham,

1-1-287/7/2 E ,Chikkadapalli,Hyderabad-500 020
	

	1
	It is requested to supply the power to Hair cutting saloons in municipalities, Mandals and villages under LT category IV up to  150 units per month.   
	The Hair Cutting Saloons comes under Non-domestic and Commercial category. The billing is done based on the Tariff Order issued by APERC. Keeing in view of small establishments consuming upto 100 units, they were exempted from tariff hike during previous year.

Regarding categorization under LT Cat-IV, it is disagreed.
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	 Sri.Kommidi Narsimha Reddy, Ex-MLA, Convenor

Praja Chaitanya Vedika, Brahmanapally (Village), Bibi Nagar (Mandal), Nalgonda (Dist)
	

	1.
	Licensee is collecting Rs.20/- from the consumer towards customer service charges without providing any additional and reliable services.

 Hence it is requested the Hon’ble commission to fix up the guidelines in addition to S.O.P.  for performing the following activities.
     a) To install the DTR (with standard LT Fuse Box, HG Fuse set    and AB Switch) within a stipulated time.

      b) To lay the earth line (fourth wire) for all LT lines.

      c) LT Poles should be erected within the stipulated span /distance.
	The Customer charge is intended to recover the distribution and billing related costs, which include having an electrical distribution system in place, plus servicing and reading the meter, issuing the bills and maintaining customer records. 

The licensee is taking suitable and necessary action in this regard and is maintaining the supply as per SOP. Hence, there is no necessity to fix up separate standards/ guidelines.
Under the purview of APERC

	
	    d)  One Helper should be provided for every village or for every 1000 connections.


	Adequate staff has been posted for meeting the work exigencies.

	
	e)   Instead of paying Rs.5/- to E-seva and Rs.2/- to Private persons for distribution and collection of Electricity bills, if Rs.0.50/ is paid to ERO it will be beneficial to the company and to the Consumer.


	E-Seva , AP On line are being paid Rs.2/- per bill as they are collecting on On-line facility by providing infrastructure i.e Computer, Servers, Stationery for printing, etc,.  Where as the Other collection agencies are being paid Rs.1.50/- per bill  at Mandal Head Quarters and Rs.2.00/- per bill at Rural areas and the infrastructure along with stationery is provided by APCPDCL.

The ERO staff going for collection is being paid TA/DA as per the Company rules, besides salary.



	
	f)  For LT consumers the service wire and meter has to be changed within a stipulated time by the licensee.


	Defective meters are being replaced as and when reported as per the SOP. Replacement of service wire is done as and when requested (service wire to be procured by the consumer).

	
	g)   Not to allow the HT consumers to use the already erected lines, who purchase power from private generating plants.


	As per open access regulations, any consumer above 1 MW can purchase power from private Generating stations.

	2
	PROPOSALS:

   Making twice of the second slab under LT-1 category causing heavy burden to the low and middle class consumers. This should be reduced from Rs. 2.78 /- to Rs. 2.00/- and further to increase the five slabs to seven slabs.


	The Cost of Service to LT Category –I for FY 2011-12 is Rs. 4.32 per unit and the average revenue realization is Rs. 3.09 per unit. The deficit revenue is met through cross subsidy by subsidizing consumer categories/slabs and Government of AP. Further revision of slabs at lower end will result in higher revenue deficit and increased burden on the Discoms.



	
	    2)  To provide uninterrupted power supply to the agriculture by enhancing the tariff from 10 paisa/unit to 20 paisa/unit (equivalent to hydro generation cost).


	The agriculture consumers are provided 7 hrs power supply in two spells i.e. morning and evening based on the Discom load pattern.  No changes are proposed in the agriculture supply and it is as per policy of GOAP.



	
	3)  Industries that use power less than 5 HP may be treated as Cottage Industries.


	The LT category IV(A) is applicable to only dhobighats and small cottage industries specifically power looms, carpentry, blacksmithy, kanchari, Gold smithy, shilpi and pottery having connected load not exceeding 5 H.P. 

The categorization of consumers is made based on the nature of industry and their utilization. Hence the industries with less than 5 HP may not be categorized as a cottage industry.

As the proposal will affect the Discom finances, it may be disagreed.

	
	4)  To provide Friendly nature between the employees and Domestic/Commercial Consumers.


	Licensee is conducting sub station level committee meetings once in a quarter to solve the consumer grievances, involving public representatives and different categories of consumers as members. The grievances also being received and addressed by the CSCs. 

	
	5) To change the tariff rates for township and colonies under HT-VI by dividing categories as A, B, and C.


	As there is no rationality in further sub-categorization of HT –VI, the proposal is disagreed.



	14
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	Andhra Pradesh Spinning mills association, Regd No.39201, D.No.3-6-168/4, Hyderguda, Hyderabad-500 029. India. Tel: 914027890041Mobile: 9849028556.
	

	1
	The statements made by the licensees on page(vi) with regard to the power purchase cost estimate for the state of AP for 2010-11 appear grossly misleading.  It is not understood as to why the purported additional cost for FY 2010-11 for RS 1808 crores is not to be diminished by the fixed and/or variable costs relating to the deficit energy from the gas based IPPs, KTPP-I and NTPC-Simhadri-II.  That statement of the licensees is also contradictory to the figures given in paragraph 2.3.1 wherein the variation between the tariff order power purchase cost and the revised estimate of power purchase cost for 2010-11 is only Rs 1035 crores.  The table under paragraph 2.2.1 indicated that the excess of agricultural sales as per the present estimate for 2010-11 is 1038 MU; and this additional agricultural consumption, which amounts to a cost of about Rs.4775 crores @ an average of Rs.4.60 per unit, is to be paid for by the GoAP.  The approach, comments and claims of the licensees do not appear to be fair or rational.  The licensee is called upon to explain the discrepancies and the contradictory information, and unless such explanation is satisfactory the commission must consider the claims and approach of the licensee as unsubstantiated and unjustified with respect to the alleged additional costs and the consequent additional revenue generation proposals.
	The deficit in energy for gas based IPPs is due the non-availability of gas leading to lower dispatch. The fixed cost is payable to the IPPs as per the terms of the PPA. The actual fixed cost as settled by the licensee may be different from the estimates as presented above on account of the monthly Foreign Exchange Rate Variation (FERV).

The fixed costs for KTPP- I for FY 11 have been adjusted for six months as against the projected value in Tariff Order 2010-11 given for eight months as the plant was considered to have started in October, 2010. 

The fixed cost for Simhadri – II was initially approved for four months of FY 2010-11. Due to delay in COD upto April 2011, the fixed cost for the same has been taken as “nil” for 2010-11.

The additional power purchase cost is inclusive of the FSA component for FY 2010-11, deviation from the loss target set by the Hon’ble Commission and deviation from metered sales target set by the Hon’ble Commission.
Variation between approved  power purchase cost and the revised estimate of power purchase cost for 2010-11 i.e, Rs 1035 Crs given in paragraph 2.3.1 pertains to CPDCL only whereas, the additional cost for power purchase for FY 2010-11  mentioned in page (vi) belong to the state as a whole. 

Additional power purchase cost, due to increase in agricultural sales at an average cost Rs 4.60 is 582 crs only.  There is no discrepancy in the statement.

	2
	The table on page (vii) shows that the revised estimate of the subsidy of Rs.820.17 crores is estimated to remain the same even though there is a very significant increase in the agricultural consumption by the licensees’ own admission.  It is incomprehensible as to how this can lawfully be so.  The estimated that regulatory gap as stated in that table is therefore grossly inflated and misleading.  

From the above discrepancies and contradictions, it appears that the approach and methodology of the licensees in estimating the energy requirement and the penalty and revenue deficits for 2011-12 are grossly opaque and doubtful.  The manner of presentation of the information and data in the tariff proposals does not enable the consumer to discern what has been camouflaged.
	The table on page (vii) shows the actual expenditure up to September 2010 and projections for the latter half of the year. Based on the revised estimates the regulatory gap arrived for FY 2010-11 is Rs. 2280 crores. The subsidy of Rs. 820.17 crores is approved by the APERC for FY 2010-11 in the Tariff order. The net regulatory gap after subsidy is arrived at Rs. 1460 crores for FY 2010-11. 

The Discoms will file True-up claims with Hon’ble Commission for recovery of any gap based on the actual as per the MYT Regulations.

The load forecast for FY 2011-12 is based on the past 5 years growth rate and current economic trend. The energy requirement is arrived taking into consideration the approved loss targets set by APERC. The Power Purchase costs are also calculated based on energy requirement, the station wise energy availability and their respective fixed and variable costs. The O&M expenses are considered as per the APERC MYT Order for FY 2009-14.

Hence the Discoms have clearly detailed all the parts of ARR in the filings and nothing has been camouflaged.

	3
	At Sl No. 7 of the Annexure A to the Tariff Order for 2010-11, the commission had issued a directive to the licensees to examine a fresh of all the existing categories and the requests received from various trade bodies, associations etc and to submit views on categorization including creation of new categories.  The commission required a report on such a study by 30.11.2010 or with the present ARR, which ever was earlier.  There is no mention in the proposals as to submit a report in this regard has directed by the commission in the previous order.
	Tariff structure in the Tariff Orders issued by the Hon’ble Commission is exhaustive and covers all the activities.

	4
	The plea of the object association was that spinning mills constituted a separate and distinct category with specific distinct parameters with regard to the nature of industry and the manner and back and of consumption of electricity, and that such distinctions required that the spinning mills are  categorized separately and treated appropriately in the determination of tariff.  It was also pointed out earlier that the spinning mills had a high load factor and that they ought to be given a reduction in the energy charges for consumption beyond a threshold load factor.  It was also submitted that the energy charges contained also an element of fixed costs and therefore, when spinning mills with high load factors were not given a reduction in the marginal consumption beyond the threshold load factor, the recovery of fixed costs from the spinning mills was excessive and unreasonable.
	The spinning mills comes under Industrial category as it is a process oriented industry. By definition of industry in the Tariff order all manufacturing, processing and /or preserving of goods etc. will come under Industrial category.

The energy charges does not contain any fixed component, it is variable in nature. The demand charges which is of fixed nature covers the finance costs towards network maintenance and development.

The costs are allocated to each category of consumers based on their co-incident demands, Non-coincident demand and connected load of that category. 

	5
	The reasoning sought to be put out by the licensees in paragraph 7(ii) for the proposals to introduce time of season tariffs for the period April-May 2011 and February-March 2012 for certain categories (LT-IIA, LT-III, HT-I, HT-II and HT-V) is incongruous, irrational and unreasonable and must therefore be rejected outright.

The reasoning of the licensees is that it is a measure for better management of load, and it is suggested that it is to encourage shifting of demand from peak hours to off peak hours.  If the time of season tariff is to be applied on all hours (peak and off-peak), it is absolutely absurd to expect that there could be any shift of demand from peak to off-peak hours.

In any case, there cannot be a time of season tariff and a time of day tariff at the same time, purportedly to achieve the same effect.  The proposal is therefore only irrational and unreasonable
	The licensee proposed introduction of Time of Season Tariff for the months April-May 2011 and February-March 2012 for certain categories is mainly for better management of load during peak seasons and reduction of dependence on the market purchases at higher costs during those seasons.

The load shifting from peak season to non-peak seasons by the consumers will help the licensee to manage the demand, minimize related costs and load shedding.



	6
	The application of the TOD tariff to all HT industrial consumer is results in treating essentially unequal’s as equals and therefore the measure suffers from improper and impermissible under classification.  Moreover, if the experience of the previous year shows that the objectives have not been achieved with regard to demand side management, there is no reason why such tariff should be continued.
	The TOD tariff is introduced for better management of load and also to meet the high power cost during the TOD slot. Further it is to mention that TOD incentive is also proposed in these filings.

By charging different tariff at peak and off-peak periods according to marginal cost, customers are incentivized to shift their loads to off-peak hours, thereby reducing the overall system peak demand and improving the system load curve.



	7
	Without prejudice to the submissions aforesaid with regard to the applicability of the tariff, the quantification of the tariff was made for considerations of the UI price and the State load curve.  This cannot be a one-time exercise.  It will have to be done every year, more particularly because the state load curve is different from year to year and also the UI prices have also changed significantly from that which was prevailing earlier.  The licensees have not given any current information and they are called upon to do so.
	The UI price for the year 2011(as on Dec, 10) has come down to Rs 3.26 per unit as compared to Rs 9.61 per unit during the year 2009-10.



	8
	Cross subsidy trajectory & national tariff policy:

The national tariff policy requires that the level of cross subsidy must be continuously reduced in accordance with the roadmap laid out there in.  there is no indication whatsoever in the licensees’ proposal as to whether the direction intended by the national tariff policy is being followed with in state or not.  The licensees are called upon to provide the information of the cross subsidy levels of the various consumer categories from the year 2006-07 to the present proposals.
	Enclosed as Annexure-II

	9
	Energy estimates & losses – erroneous statement:

The statement of the licensees in paragraph 8 on pages xiii-xiv that “the losses in the system directly proportional to the energy handled” is wrong.  The loss of the same amount of energy is substantially lower at high-voltages than at lower voltages, and no rule of proportionality can be attributed merely to the amount of energy handled.  The licensee may be called upon to clarify as to how they have sought to apply the wrong principle in the estimation of the power purchase requirement as the same is not evident from the contents of the proposal.
	The licensee has stated in paragraph 8 on page xiv that “For calculation of power purchase requirement, voltage wise month-wise sales have been grossed up with voltage wise month-wise losses to determine the power purchase requirement.”

As per the APERC prescribed formats and voltage wise approved losses, the power purchase requirement is calculated.

	10
	FSA for 2009-10 & 2010-11:

The licensees have sought provisional FSA of Rs. 0.25 per kwh in respect of FY 2009-10 and H1 of FY 2010-11.  The FSA for these years cannot be made subject matter of these proceedings.  Neither that application is published or made available, not is the public hearing called for those proposals relating to the previous year.  It appears to be an attempt of the licensees to obtain orders on those applications by stealth.  It is submitted that the FSA for 2009-10 & 2010-11 have to be determined in separate appropriate proceedings initiated as required by the conduct of business regulations for which due notice has been issued and having regard to the provisions of the regulations as to the maintainability of the application and the admissibility of expenditure relevant to those years.
	The licensee has submitted the Fuel Surcharge Adjustment proposals for FY 2009-10 and H1 of FY 2010-11 as per the clause 45-B of the (Conduct of business) amendment Regulations, 2000.

The licensee shall provide the Commission with its calculation of each fuel surcharge adjustment required to be made pursuant to its tariff before it is implemented with such documentation and other information as it may require for purpose of verifying the correctness of adjustments.

Based on the licensee submissions the Hon’ble Commission will fix FSA to be levied on the consumers.
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	 Sri. O. Raghava Reddy, Sri D. Ramu

Bharatiya Kisan Sangh, National Vice President,
Classic Towers, 6 No. Bus Stop,

2-3-51, Flat No. 203, Bagh amberpet, Hyderabad.
	

	1.
	Not to include the Agricultural bills in domestic bills. Both bills is to be issued separately.
	Only to facilitate the Agriculture consumers the Agriculture services bills are being integrated with their Domestic services.

	2.
	As the supply is being fed in night time it is requested to provide free supply to the lighting point at bore wells and to the cattle shed as cattle formation is also a part of Agriculture activity. So earth wire which is removed for bore wells is to be re-laid.
	Free power supply is provided to Agriculture as per GOAP policy.

	3.
	Compensation is to be increased and is to be paid immediately in case of fatal accidents to men and animal irrespective of the cause of accident i.e. whether due to department fault or farmer/ labour fault.
	The compensation was increased from Rs 50,000 to Rs 1,00,000  for human beings and from Rs 1,000 to Rs 3,000 for animals ( cattle) as per the instructions of GoAP.( vide lr.no. 6166/PR-II/2007-1,ENERGY ( PR II) DEPARTMENT, DT, 25-8-2007.)
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	 Sri. Ch.Venugopal Rao,

Federation of Farmers Association ,H.No 1-191, Railway wagon workshop road, Guntu palli,Ibrahimpatnam mandal, Krishna dist.-521241
	

	1.
	Paddy is to be prohibited in rabi period
	It is the policy of the GoAP.

	2.
	Compensation is to be paid to the farmers during tower line.
	Under purview of APTRANSCO. 

	3. 
	Ombudsman  regulatory commission  correspondence are to be given in TELUGU
	Purview of  Hon’ble APERC.

	4.
	If the agriculture DTRs are replaced by farmers, the expenses are to be paid.
	DTRs are being erected by Department only. In Rythu Chaitanya Yatralu, Rythu Sadassulu, Prajapatham, Substation wise meetings, farmers are educated to inform the failure of DTRs to circle control room for timely replacement of failed DTRs.
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	Summary of Objections/ Suggestions
	Response of Licensee



	Sri. A.Punna Rao F.I.E,

Convener. Praja Energy Audit Cell, C/o The Institute of Engineers ( India),Vishweshwara Bhavan,

Khairatabad, Hyderabad-500004
	

	2.
	The pilferage of power in all the circles 1. Hyderabad ( South) circle,2. Hyderabad ( North) circle, 3. Hyderabad ( North) circle and 4. RR North circlesaid to be on the raise. The following information may be furnished to know about the actual position.

2007-08

2008-09

2009-10

Power supplied in MU

Power Billed in MU

Power supplied in MU

Power Billed in MU

Power supplied in MU

Power Billed in MU


	The information as per required is given under.
Circle

2007-08

2008-09

2009-10

Power supplied in MU

Power Billed in MU

Power supplied in MU

Power Billed in MU

Power supplied in MU

Power Billed in MU

HYD(N)

2501.64

2321.49

2679.66

2461.28

2944.95

2603.04

HYD(S)

1384.22

747.38

1481.13

777.97

1649.84

847.91

HYD(C) 

1243.50

1044.82

1355.84

1115.36

1403.33

1182.69

RR North

2860.86

2542.85

3138.08

2797.92

3461.79

2986.33



	3.
	The theft cases booked in the above four circles in the years 2007-08, 2008-09 and 2009-10 and the amount collected may be given.
	INFORMATION OF THEFT CASES BOOKED 

2007-08

Amount in Lakhs

Circle Name

Theft

No.

Assessed Amt

Paid

Paid Amt

Balance

Balance Amt

HYD CENTRAL
164

36.37

162

22.23

2

14.13

HYD NORTH
93

16.89

89

15.43

4

1.46

HYD SOUTH
217

18.16

189

8.95

28

9.20

RR NORTH
24

2.93

19

2.82

5

0.11

2008-09

Circle Name

Theft

No.

Assessed Amt

Paid

Paid Amt

Balance

Balance Amt

HYD CENTRAL
627

52.13

576

28.49

51

23.64

HYD NORTH
444

58.41

406

37.13

38

21.29

HYD SOUTH
1500

53.66

1348

23.69

152

29.97

RR NORTH
2195

25.80

1888

18.24

307

7.56

2009-10

Circle Name

Theft

No.

Assessed Amt

Paid

aid Amt

Balance

Balance Amt

HYD CENTRAL
725

64.95

654

34.77

71

30.18

HYD NORTH
891

74.84

835

50.50

56

24.34

HYD SOUTH
1977

52.60

1866

26.07

111

26.53

RR NORTH
2050

50.28

1760

33.31

290

16.97



	4.
	The district wise borewells numbers on 31-12-2010 may be furnished and how many bore wells are brought  under HVDS , district wise may be furnished. Whereas SPDCL has exceeded in bringing 4 lakhs borewells under HVDS, the reason for sluggish action in  CPDCL may be furnished. What are the proposals for the HVDS for the years 2011-12, 2012-13 and 2013-14? 
	1) The district wise No. of bore wells existing as on 31-12-2010 and covered by HVDS is given below :

Sl. 

No.

District

No. of Borewells Existing

No. of Borewells covered in HVDS

1

Anantapur

143713

21290

2

Kurnool

80935

5198

3

Mahabubnagar

166705

38710

4

Nalgonda

271451

51363

5

Medak

175862

9446

6

Rangareddy

85123

9377

7

Hyderabad

92

-

Total

923881
135384

CPDCL is new programming to implement HVDS in all Discoms with JICA assistance. The programe is as follows:
                   Year wise details of the programe

Sl. No.

Year

No. of Pumpsets

1

2011-12

14691

2

2012-13

19595

3

2013-14

24495

4

2014-15

19595

5

2015-16

19593

Total

97969


	5. 
	The Discom with 7 Districts and drawing about 46% of power in the state appears to be lagging in several aspects when compared to SPDCL and EPDCL. A proposal may be made by the Discoms to APERC and govt. of AP to restructure it as 1. Hyderabad Discom ( Hyderabad, Ranga Reddy & Medak), 2. Nalgonda Discom ( Nalgonda, Mahaboob nagar & Khammam), 3. Tirupathi Discom ( Chittor, Kadapa , Ananthapur  & Kurnool) and 4. Ongole Discom ( Nellore, Prakasham, Guntur and Krishna)
	It is under the purview of Hon’ble APERC.
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	 T V . Ratna Prasad, Secretary,

The Kurnool District Chamber of Commerce & Industry ,T.G.Venkatesh Chamber ,Bhavan. 64/11 A, Munsif Court Road, Kurnool.
	

	1.
	Additional Consumption Depopsit:

Three months consumption charges were fixed some decades back by the department of power, Govt. of AP. APSEB retained it and the CPDCL is continuing it. Earlier the Government used to collect the charges during the third month of consumption. Now for industrial and high value consumers, collection is made in the subsequent month itself, 14th of the next month without penalty and 21st with penalty. If payment is not made within the specified date, without further notice  service connection is discontinued. Hence collection of Security deposit for three months is gross injustice meted out to the consumers, and only two months consumption charges would meet the requirements and safety of APCPDCL 

	At present as per Regulation. No. 6 of 2004, 

Two(2) Months CD Consumption deposit is being collected  

	2.
	We accept the Cross subsidy, whether in LPG or the Power consumption as a desirable measure in a welfare state. However, burden only one section i.e, LT Category II, Non Domestic , commercial to burden the entire burden is draconian.
	 It is not true that entire cross subsidy burden is only on  LT Category-II and other subsidizing categories are LT Cat-III, Cat-VIII, HT Cat-I, cat-II, cat-V sharing the cross subsidy. 

	3.
	Consumption of pretty traders using bare minimum with one fan, a couple of lights and a plug point exceed 100 units. They are penalized with the highest tariff Rs 6.50 hither to and the revised proposal is the same however feel that this requires downward revision. That is perfectly unjustifiable. 


	Keeping in view the petty traders, new slab was introduced last year for consumption less than 100 units with the same tariff. But the licensee have been incurring substantial increases in cost (power purchase + distribution + transmission) year-on-year, the distribution licensees propose to pass-on a certain portion of the increase in cost-to-serve to consumers having consumption greater than 100 units per month. There has been no increase in tariff for this category of consumers from FY 2002-03, though the costs have substantially increased. 

	4.
	The Chamber is a collection agency of the CPDCL. It is paid Rs 1.50 per bill where as the e-seva kendras are paid Rs 2.00 per bill. This anamoly may be removed.
	E-Seva , AP On line are being paid Rs.2/- per bill as they are collecting on On-line facility by providing infrastructure i.e Computer, Servers etc., Where as the Other collection agencies are being paid Rs.1.50/- per bill as there are collecting Off-line.

	5. 
	There is no participation of consumers in the policy making of CPDCL. We, the consumers, have a stake in the Company. There fore, we suugest that atleast an advisory body on the model of the Minimum Wages  Advisory  board and the consultative committees of the Indian Railways with the representatives of the consumers of each category as members. Office bearers of the representative bodies be nominated to the Advisory board.
	Hon’ble APERC is conducting Public Hearings regularly on ARR/Tariff proposals submitted by Discoms to take suggestions of the consumers. The policy matters are discussed in the State Advisory Committee constituted by the Hon’ble Commission which consists of all the categories of consumers as its members. 

The Licensees are also conducting constituency advisory committee meetings/Substation committee meetings.

	6.
	Private Accounting Agencies are paid Rs 1/- per service whch is since 1991. in District Head quarters there are 3 or 4 EROs which are about 1,00,000 services for towns and about 60,000 to 70,000 services in rural as they are paid only Rs 60,000 and Rs 70,000 to rural  EROs and about Rs 1,00,000 to town EROs  per month. When it is compared  they are not even equal to  
	After introduction the Energy Billing System (EBS), the private accounting agencies works has been reduced to barest minimum.  Hence, the Management is examining the revision of remuneration payable to the PAAs.

	7.
	The stationary reimbursement by the APCPDCL for the PAAs is Rs 0.25 per service though the stationary  has gone up by 150 to 200 percent . since the rate was fixed a long back their stationary charges may be increased  to 35 to 45 paise per service in view of the different new formats , reports and required information giving to concerned officials have become enormous. Considering the difficulties of the PAAs stationary charges may be enhanced.
	Management has taken the decision to provide the stationery instead of allowing stationer charges separately to the PAAs.
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	 Sri. Sarampally  malla reddy

H.No 1-1-60/2, RTC X Roads
Musheerabad, Hyderabad-500020
	

	1.
	7hrs continuous quality power supply:

    Due to not supplying of 7 hrs quality of power to agriculture in every day, the crops became unstable and causing failure of pump sets and transformers. It is requested to inform the substations which are unable to give 7hrs supply during the crop period. Due to not supplying of quality of power supply 1000 acres of crop is damaging.

      It is requested to inform the list of failure of DTRs and pumpsets during the year 10-11 in each discom. Who will bear the cost of failed pumpset? Discom has to bear the cost of pumpset failed due to poor power quality.

     In Medak, Nalgonda and Warangal districts these damages are high, who will bear these costs? The Govt. is not willing to pay. The discoms has to take the responsibility. It is requested to instruct the discoms to pay the compensation.
	APCPDCL is ensuring 7 hrs 3-phase supply in its jurisdiction to agl sector either in single spell or in two spells .However, only  in case of grid emergencies load shedding has been imposed as a frequency correctional measure, the same is  compensated in the later part of the day. 

No crops withered due to shortage of power.

In CPDCL total DTRs failed are 20207 up to Dec’2010 for the year 2010-11.

There is no report of failure of pump sets due to poor quality of supply. The failure of pump sets can be averted by installing suitable starter with protection.

	2.
	Distribution Losses of DISCOMS are not reducing:

       Discoms estimated losses are higher than the Hon’ble commission approved losses. Hon’ble APERC has directed to reduce the losses since the year 2000. whereas the losses are continuing. Losses can be reduced by replacement of aged conductors, repair of DTR and replacement of bent poles. Burden on consumer can be minimized by reduction of losses.

  It is published in news papers on 08.07.2010 by Andhra Pradesh Co-audination committee that 20% power can be saved by improving the pumpsets quality. In such a way it is expected to save 3600MU. What is the result of this scheme?   Tamilnadu govt is spending Rs.6000crores  to replace the 26lacks pumpsets with ISI at free of cost. Whether the Govt.of AP is planning this type of sheme?
	CPDCL is replacing the aged/damaged conductors with the new ones wherever required and the progress is as detailed below:

Replacement of Damaged conductor

FY 2010-11 (upto Dec’10)

11 KV

55 km

LT line

85 km

Replacement of Damaged poles

FY 2010-11 (upto Dec’10)

11 KV

645 nos

LT 

712 nos

 CPDCL is having 104 nos SPM sheds coverinf entire area for timely repairs to the sick DTRs and to maintain the sufficient quantity of healthy DTRs under rolling stock.

APCPDCL is putting all efforts to reduce the losses with suitable loss reduction measures and infrastructure development.

The loses are brought down from  29.31  %  in 2003-04  to  18.41 %    in 2009-10.

The pilot scheme for replacement of old motors  with ISI motors is envisaged in Maheshwaram mandal of RR District.. A view will be taken after the implementation of pilot scheme.

	3.
	Fixing of capacitors:

       Though the formers ha purchased the capacitors, the discoms are stating that they cant fix the capcitors because  of lack of staff.
	Capacitors are fixed wherever farmers purchased and requested for fixing.

	4.
	Payment of compensation to men and animal in case of accidents—appointment of Safety Officers

       Hon’ble commission has instructed to appoint safety officers in each discom to reduce the electrical accidents. But no consumer knows the existence of the safety officer and the actions taken by him to reduce the electrical accidents.

       These accidents are occurring due to improper connection of pump sets and loose lines. Safety officer (para 457) has to take the necessary steps. It is requested to inform the details of accidents and compensation paid during the year 2010-11.
	CPDCL is arranging ex-gratia to the legal heirs of deceased soon after receiving the claims with relevant documents. As per the existing policy the following amounts are being paid as ex-gratia to the legal heirs in case of non-departmental Fatal accidents with effect from 17.07.2007. 

Sl.

Fatal Accidents

Ex-gratia

1.

Non-Departmental Persons:

a)Adult

b)Minor

Rs 1,00,000/-

Rs 50,000/-

2

Contract labour

Rs 1,00,000/-

3

Animal (Cattle)

Rs 3,000/-

To minimize the electrical accidents the Divisional Engineers (Technical) are nominated as Safety officers for the respective operation circles vide C.O.O. CGM (HRD) Ms.No.284 Dt 02.09.2009.

During Praja Patham meetings held from 19.04.2010 to 04.05.2010, 842 complaints on loose lines were received out of which 486 were resolved as on 21.01.2011.

79 fatal accidents occurred during year 2010-11 (upto Dec’10) and Rs 28,27,000/- was paid towards compensation in 24 cases.

	5. 
	Sanction and regularization of new pumpset connectons:

Govt has announced that 1 lack new services and 50000 TATKAL connections will be released every year and discoms also agreed. But discoms are not regularizing the services and farmers are suffering. 
	GOAP has issued targets for release of agricultural services for the FY 2010-11. The target set for FY 2010-11 is 31236 which has been met by CPDCL.

	6.
	Prohibition of paddy under pumpsets:

                 Free power will not be extended if paddy is made as second crop. Discoms will not loose anything if paddy is made as second crop. Hence it is requested to reexamine issue.
	It is GOAP policy. 

	7.
	Availability of ARR in TELUGU

     Hon’ble commission has instructed to issue ARR in TELUGU in para451 (2009-10). But discoms are issuing ARR in hundreds of pages in English which is not understandable to the consumers. Hence it is requested the Hon’ble commission to instruct the Discoms to issue ARR in TELUGU .
	 As per the para 451 of T.O.2009-10 the Hon’ble Commission has directed “to make available all important documents like agreements, GTCS etc...”

LT application Forms are available in telugu at all offices and approval for GTCS in telugu is awaited. 
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	 Sri B.N. Prabhakar, President, SWAPNAM, 16-11-405/10, SBI Officers Colony, Moosarambagh, Hyderabad - 36.
	

	1.
	On behalf of SWAPNAM, I thank the Hon’ble commission in directing the Discoms to submit approach paper before November, 2010 for encouraging the usage of solar water heaters by extending incentives such as discount in monthly bill of the consumers vide item no-21 of page – 158 of Tariff order 2010-11. In this context, I request the copy of approach paper and present status from AP DISCOMs to enable me represent my views to the Hon’ble commission during public hearing. 
	It is currently under examination and will be submitted separately.

	2.
	We understand that the forum of regulators decided to implement Renewable Energy Certificate Mechanism in India. Accordingly, the CERC already issued guidelines for implementation and about 10 states have started implementation. Since APERC is also one of the members of for, the mechanism would be implemented in Andhra Pradesh State also.

Hence we feel that top priority shall be given to tap the Renewable Energy sources available in the State as much as possible. Since the present regulations are stated to be not attractive for the established RE project developers, we request the following:

i. The Discoms may be instructed to offer their remarks/comments in announcing a open policy to purchase the electricity from renewable energy source, who ever built the plant, without any formal PPA at the unit rate calculated as ‘pooled cost’ of Discoms as defined in the REC guidelines.

ii. This will certainly encourage the small entrepreneurs to develop the projects having capacity up to 2 MW.

iii. The Discoms shall allow the developers to connect their plants to the nearest 11 KV/33KV feeders, which will relieve the small developers from right of way problems. 

iv. This will also benefit the AP Discoms in many ways viz., lesser technical losses, improving voltage profiles and thus customer satisfaction, no necessity to invest money on improvements like conductor change due to increased loads, replacement of breakers, isolators, CTs, etc. which are over weighing the only constraint of Discoms not to give load shedding. Since there is a proposal to ‘serve all by 2012’ this will not be a constraint.
v. It is estimated that there would be a saving of at least Rs. 6 lakhs per year per MW connected to the distribution network, to the Discoms, by way of reduced technical losses.

vi. In fact, the development of small projects, particularly solar/wind is being promoted globally at the tail-end/distribution end because of numerous benefits. 

vii. The development of small projects at rural side will improve the employment opportunities at their local place and this will naturally avoid the labor movement to the cities. Please appreciate the present of civic amenities in the Cities and their costs.

viii. The AP Discoms may be instructed to give their opinion on the above.
	Item No. i.

a) As per IE Act, 2003 under guidelines of APERC, the APDISCOMs are purchasing power from RE sources such as wind,Biomass,poultry litter, Solar, Minihydel, Bagasse etc at the tariff determined by the APERCThe REC’s are available to the RE generators who sell power to licensee at pooled cost as per CERC regulation. Hence it can be expected that the RE generators would be willing to sell power at pooled cost to get REC s allotted to them.

b) Open access is also allowed for third party for purchasing power from RE sources/developers under guidelines of APERC without PPA with APDISCOMs. In this regard, a open policy already in force as a open access (>1MW).

Item No. ii. 

As already open access is allowed for above 1 MW, the small entrepreneurs can generate and sell their power in open access.  

Item No.iii.


The discoms already allowing the small developers for evacuation of power flows as below.
Project interfacing

Specified type of AAAC Conductor (size)

Proposed Wind power capacity on each 33 KV line

From

To

Wind project

Existing 33/11 KV DISCOM SS

55 sqmm

8 MW

100 sqmm

10 MW*

150 sqmm

Wind project

EHT Pooling SS or existing EHT APTRANSCO SS

55 sqmm

8 MW

100 sqmm

12 MW

150 sqmm

17 MW

*Capacity is restricted considering less load availability in DISCOM SS.

Type of RE 

Source


Capacity of the plant

Specified voltage level for interfacing with APCPDCL

Solar

100 KW to 2 MW


Less than 100 KW

upto 33 KV

400 V, 3 Ø or

230 V, 1 Ø

Other than Solar & Wind

Upto 1500 KVA

From 1501 KVA to 7500 KVA

11 KV

   33 KV

Item No. iv: 
Agreed.
Item No. v. 
No Comment.
Item No. vi:
Solar/Wind power is encouraged and promoted as per MNRE and APERC guidelines.

Item No. vii:
Agreed. 

	3.
	For many reasons, the power cuts are continuing in the state. During one of the survey, we could sense the heart-burning feelings of the people of the State. Many questioned us the reasons for power cuts, When there was continuous electricity generation from the nearby power station. They felt that the plant authorities are taking away their resources and the establishment of plants in their place is no way beneficial to them except few jobs for the un-skilled labour which are also at the cost of their health due to increased pollution.

Hence we request the Hon’ble commission to instruct the Discoms not to impost power cuts in the vicinity of power plants, say within 4-5 Kms range, etc. 
	Under the purview of APERC.
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	 Sri. Yallapu suryanarayana S/o Veera Swamy
Secretary General, Bharathiya Kisan Sangh, AP
	

	1.
	24 hrs uninterrupted power supply is to be provided to villages further if any load shedding is to be given the same may be implemented to towns and villages equally.
	24 hours power supply for lighting in Rural areas is being provided depending on the availability of power supply and demand.

	2.
	The single phase connection under LT-II category may be given upto 250W.
	Development  charges are being collected as per regulation no.3 of 2004

	3.
	A.S.D is to be made Rs.200/- 


	As per regulation No. 6 of 2004 Security Deposit  is being collected.

	4.
	16 hrs, Free uninterrupted power supply is to be provided to HT IV B category maintained by farmer societies.
	7 hrs free supply is being given to the farmers as per the Go AP policy.

	5. 
	I) Compensation amount of Rs.5 lakhs to men and Rs.25000/- to Cattle is to be paid towards electricity accidents in the event of death.

II)   Discoms have to pay the insurance premium for electrical accidents. 
	As per the existing policy the following amounts are being paid as ex-gratia to the legal heirs in case of non-departmental Fatal accidents with effect from 17.07.2007. 

Sl.

Fatal Accidents

Ex-gratia

1.

Non-Departmental Persons:

a)Adult

b)Minor

Rs 1,00,000/-

Rs 50,000/-

2

Contract labour

Rs 1,00,000/-

3

Animal (Cattle)

Rs 3,000/-

The Insurance companies have informed that there is  no such policy existing to cover Electricity Fatal Accidents. The matter is being pursued with the Insurance Companies.  Necessary steps will be taken accordingly

	6.
	The entire ARR Book is to be made available to the consumers by printing it in telugu.
	It is under the purview of Hon’ble APERC

	7.
	Tariff order is to be published in telugu. The 2010-11 tariff order was printed in English.
	The Hon’ble commission is issuing tariff order in telugu also.

	8.
	The details of IPP such as IPP capacity, capital investment per MW, Fixed expenses, O &M expenses, ROE, interest on investment and depreciation may be given in tariff order.
	It is under the purview of Hon’ble APERC

	9.
	Changes to be made in Standards Of Performance.

Ex: in case of theft of DTR it should be replaced within 48hrs.

The compensation for different causes is to be paid in CASH. The compensation is to be doubled.
	As per the APERC regulation No.7 of 2004 (Licensee’s Standards of Performance), APCPDCL is restoring power supply in case of all the failed Distribution Transformers (DTRs) [irrespective whether they are sick or failed or burnt or stolen; agricultural DTRs or non-agricultural DTRs] by replacement within 24 hours of receiving the complaint in towns and cities and within 48 hours of receiving the complaint in Rural areas.

As per SCHEDULE-II of regulation No.7 of 2004 (Licensee’s Standards of Performance), compensation is being adjusted in future bills.

	10.
	A separate slab is to be made for BPL consumption up to 20 units with a tariff of Rs 1.00 per unit under LT-I category.
	The average consumption within the BPL category will increase as the tariff reduces but yielding the same revenues as per minimum charges provision. Hence the economic benefit for consumers is negligible whereas the licensee will face increasing pressure on supply due to increased consumption at same or lower revenues.

There is no further scope to reduce the tariff as per National Tariff Policy which states that “Consumers below poverty line who consume below a specified level, say 30 units per month, may receive a special support through cross subsidy. Tariffs for such designated group of consumers will be at least 50% of the average cost of supply. This provision will be re-examined after five years”.

The average Cost of Service as per APERC approved values of Tariff Order 2010-11 and the minimum Cost of Service for Domestic Category as per National Tariff Policy are tabulated below. It can be observed that the minimum Tariff as per APERC values is 1.66Rs./ kWh and as per National Tariff Policy is 2.20 Rs./ kWh, both of which are higher than the current tariff of 1.45 Rs./ kWh.   

LT-I (Domestic Category)

Avg. Cost Of Service (RS/Unit)

COS- Domestic

Min Tariff for Discom as per NTP:atleast 50% of the COS

Min Tariff for Domestic Catgory as per NTP:atleast 50% of the COS

CPDCL

3.32

4.40

1.66

2.20



	11.
	I) The consumption of every category is to be shown in ARR and Tariff Order.

 Ex: HT-IVB consumption was not shown in ARR.

II)  The number of consumers and consumption of 16 hrs supply and 7hrs supply under HT-IVB is to be enclosed.
	I) HT-IV B consumption particulars are provided in ARR Forms.

For  FY2010-11:

No. of consumers for HT IV B- 130 

Consumption -81.72 MU

	12.
	What is the base for levying development charges? Y the consumer has to pay the development charges? The details of development charges is to given in tariff order. In case of change of category from LT-V to IIIA should not take the development charges.
	 Development charges (as per reg.no.3 of 2004) are recovered to meet the expenses incurred for transformation of voltage at different levels. 

Development charges and security deposit details are furnished in Tariff booklets.

In case of change of category, the difference of development charges are being collected on par with other categories of consumers.

	13
	Only the retired employees have to be taken as members of CGRF for effective functioning.
	As per the amendment made in 2007 to Regulation no.1 of 2004 the serving officers of the Licensees shall be the member s of the Forum.

	14
	Sericulture, Mushroom production, vermiculture, choff cutters are to be included in agriculture and they should be categorized as V(A)-II 
	It has been found that there are no income tax incentives attributed for each of these activities which are allied to agriculture category.

Hence categorization of V(A)-II is not considered.

	15
	Rules and regulations, compensation for customer services is to be made uniform for villages and towns.
	It is being implemented as per regulation no.7 of 2004.
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	Sri. M.Thimma reddy, convenor, People monitoring Group on electricity Regulation
C/o center for environment concern, 3-4-142/6, Barkathpura, 
Hyderabad. 500027
	Gade Diwakar, general Secretary, All India Kisan majdur Sabha, 
C/o marx Bhavan , H.No.1-9-295/11/4,

 7th lane Vidya nagar, Hyd,500044

	S.No
	Brief Description of the objection / suggestion
	Replies furnished by the DISCOM

	1
	2.1 According to the ARR and Tariff Proposals for the year 2011-12 total deficit of all the four DISCOMs stands at Rs. 5,951.85 crore. The Licensees did not explain how they intend to fill this deficit. The proposed new tariff proposals also will not generate additional funds enough to fill the deficit.


	The projected deficit is not inclusive of the tariff order subsidy from GoAP. Hence the deficit will be filled through GoAP subsidy.

	2
	2.2 According to the present submissions net deficit ( after taking in to account the subsidy provided by the Government of AP) of CPDCL for the year 2009-10 is Rs. 1,901.08 crore and for the year 2010-11 it is Rs. 1,460.38 crore. During the year 2010-11 additional power purchase cost is about Rs. 1, 035 crore. This may be recovered through FSA. Still there will be a deficit of about Rs. 425 crore. CPDCL no where explained how it intends to recover this deficit. Other DISCOMs did not provide information on deficits for the first and second year of the present control period.


	The remaining deficit will be met through additional subsidy support from GoAP over and above the tariff order subsidy.

	3
	2.3 Hitherto experience shows that the Commission is adopting a conservative estimate of power consumption in the state for each year as a part of its Tariff Orders. And every year actual consumption is overshooting the Commission's estimate. As a part of its estimates the Commission is over ruling the power purchase from the market. But the DISCOMs end up purchasing power from open market at higher prices. If they are allowed open market purchases in advance they could have tied for power at lower prices. For the financial year 2010-11 the DISCOMs proposed open market purchases of 3,446 MU but the Commission in its Tariff Order allowed only 860.33 MU. Despite this the DISCOMs ended up procuring 3,930 MU from the open market. Though the average cost of this power (Rs. 4.62/unit) is less than the price stipulated by the Commission (Rs. 5.50/unit, para.291) the cost could have been lower if they had made advance preparations. It has become normal practice for DISCOMs to scout for additional power in the open market the very next day the Commission issues the Tariff Order disallowing or reducing open market purchases.


	The need and dynamic situation forced the utilities to procure expensive power to maintain the grid frequency, shortfall of generation from approved stations and increase in Agriculture Demand. Therefore, GoAP direction was taken by utility as the direction and rose up to the situation for meeting demand in the interest of the State Economy.

However, Discoms agree with the suggestion that allowing expensive power procurement in the tariff order would enable them to plan and tie up capacity at lower prices and the transmission corridor also in advance.

	4
	2.4 Here it is also to be kept in mind that after many years power holiday was declared for industries in the state. Other categories of consumers also were subjected to prolonged power cuts. The Commission allowed procurement of 77,828.60 MU by the DISCOMs in the state during the year 2010-11. The DISCOMs during this procured 78,351.15 MU. If we take in to account the power holidays for the industries and power cuts imposed on other consumers in the state power requirement was much higher.


	Discoms agree with this view and request the Hon’ble Commission to allow the energy requirement as per the projections made by the Discoms.

	5
	2.5 Another disturbing trend observed during the earlier year was whenever DISCOMs planned to procure power additionally, over and above the quantum and sources allowed by the Commission they did not approach the Commission for approval to procure additional power. But they approached the state government for permission to procure additional power. News reports dated 22-11-2010 in the Hindu and dated 23-11-2010 in Andhra Jyothi mentioned that the DISCOMs approached the state government for approval to procure 1800 MW of power from the open market. But similar request was not moved before the APERC. Under the AP Power Sector Reforms Act 1998 and Electricity Act 2003 the state government does not have any power to decide on these matters and it is for the Commission to decide. This practice shows that the Licensees are not following the regulations in procuring power. To this extent it is a violation of both the Acts mentioned above.

Table 1: Difference in Estimate and Procurement for the year 2010-11 (MU)

Source

APERC Estimate

Actual Procurement by DISCOMs

Difference

CGS

14,065.89

12,689.50

1,376.39

IPPs

19,295.67

17,151.07

2,144.60

Total

3,520.99


	As per the provision of section 65 and section 108 of the Electricity Act 2003 which empower the State Govt. to give specific direction to commission to be guided by such direction in matters of the policy involving public interest as the State Govt. may give to it in writing and if any question arises as to whether any such direction relates to a matter of policy involving public interest, the direction of the State Government thereon shall be final..

The Forecast and demand changes were informed to GoAP from time to time before procuring the expensive power and a copy of the letter is also marked to Hon’ble Commission for the perusal of information.

 
The need and dynamic situation forced the utility to procure expensive power to maintain the grid frequency, shortfall of generation from approved stations and increase in Agriculture Demand. Therefore, GoAP direction was taken by utility as the direction and rose up to the situation for meeting demand in the interest of the State Economy. 

The Discoms were able to book corridor for 1000 MW in order to buy power from open market during Feb-May 2011.



	6
	2.6 In its Tariff Order for the year 2010-11 the Commission estimated that 14,065.89 MU would be available from CGS but the DISCOMs could procure only 12,689.50 MU. Similarly in the case of IPPs while the Commission estimated that 19,295.67 MU would be available the DISCOMs could procure only 17,151.07 MU. The total difference is 3,520.99 MU. If this power were procured successfully dependence on open market purchases could have come down drastically and deficit in ARR could have been bridged to a large extent. We request the DISCOMs to explain why they failed in procuring this power from these two sources

POWER PURCHASE COST

Table 2: Power Purchases & Costs - Source wise

STATION

Power Purchase (MU)

Fixed cost (Rs. Cr)

Variable Cost

Total Costs (Rs. Cr)

(Rs. Cr)

GENCO-T

33,008.51

3,630.33

4,784.78

8,483.76

GENCO - H

7,662.75

1,007.80

 

1,044.63

GENCO

(46.54)40,671.26

4,638.13

4,784.78

(43.06)9,528.39

CGS

(14.93)13,048.78

633.07

1,666.00

(10.46)2,314.26

Simhadri

(10.75)9,393.70

824.87

1,481.00

(10.46)2,316.72

IPPs

(19.79)17,291.73

1,609.41

3,127.25

(21.41)4,737.32

APGPCL

(0.32)278.70

24.11

49.44

(0.33)73.56

Others

(3.73)3,263.14

46.95

1,220.40

(5.74)1,270.35

External Purchases

(3.92)3,433.68

 

1,888.53

(8.53)1,888.53

Total

87,380.99

7,776.54

14,217.41

22,129.12


	The deviation in power procured from IPPs is due to the lower availability. Due to the shortfall in gas supply to the gas-based IPPs, the generation has come down thereby reducing the units procured by the Discoms.

In case of CGS, lower availability from the plants when compared to the availabilities declared in Tariff Order is due to maintenance outages as the plants are old and shortage of availability of coal.

	7
	3.1 Power purchase costs account for 80 percent of the revenue required for the year 2011- 12. The filings of the DISCOMs show discrepancy in the power purchase costs. There is difference in power purchase cost projection. At page No. 32 of CPDCL the projected cost of power purchase for the whole state is Rs. 22,129.12 crore (This figure appears in the filings of other DISCOMs also). But the total of power purchase costs mentioned in ARR of respective DISCOMs amounts to Rs. 22, 772.29 crore. Difference is Rs. 643.17 crore. The filings do not throw light on what accounts for this difference. We request the DISCOMs to explain the difference between the two figures.


	Total energy requirement including expensive purchases have been allocated as per the PPA allocation. Any surplus/ deficit will be adjusted among the discoms under pool transactions.

Energy dispatch, Sheet 4.2 of RSF filing, captures pool purchases and pool sales. However, power purchase cost, 1.4 sheet of RSF filing, does not allow the revenue from pool sales ( negative value/ cost is not being allowed in this sheet). In view of the above difficulty, Licensees have shown the revenue from pooled sales in 1.4 c sheet i.e Revenue from trading. 

Net power purchase cost has to be read by combining the 1.4 and 1.4 c. 

The actual power purchase costs of the Discoms is as below:

Discom

PP cost (Rs. Crs)

Revenue from trading (Rs. Crs)

CPDCL

9938.57

148.90

SPDCL

5129.45

94.53

EPDCL

3771.07

83.46

NPDCL

3290.03

316.28

Total

22,129.12

643.17

  

	8
	3.2.1 Current year's filings show that fuel costs/variable charges account for more than 64 percent of the total power purchase costs. The following tables also show the increasing fuel cost burden. While GENCO, CGS and Simhadri plants are coal based IPPs units are gas based. All the plants are experiencing increased fuel bills.

               Table 3: Variable Cost Rs/Unit
Station

2008-09

2011-12

GENCO

1.44

1.45

CGS

1.15

1.40

Simhadri

1.11

1.58

IPPs

1.10

1.81


	For coal based plants, it is mainly due to the usage of imported coal to meet the shortfall in domestic coal linkage and also due to the increase in domestic coal prices.

For gas based plants, the price of gas has been hiked steeply.



	9
	3.2.2 Over the last few years coal mining companies are hiking the prices frequently. The central government, which fully or partly controls/owns these companies, is encouraging them to hike coal prices in the name of commercial operation. While these companies are happy with increased profits with same efficiency, consumers ultimately need to bear this burden. According to DISCOMs' filing "due to increase in coal price and use of imported coal the weighted average power purchase cost in FY 2010-11 is Rs. 2.43/kWh (excluding short term expensive power purchase) as against the Tariff Order approved value of Rs. 2.24/kWh" (APCPDCL Tariff Proposal 2011-12, p.vi). While not denying the need for healthy finances of the coal companies burdening the common man should not be the only way to keep these companies healthy.


	Not under the purview of the Discoms.

	10
	3.2.3 Besides this the central government is forcing the thermal power plants to procure coal from foreign countries. The cost of imported coal is nearly twice that of the locally available coal. This also contributed to the increase in variable costs of the thermal power plants.


	Discoms agree with this view. However, usage of imported coal is due to shortage in supply of domestic coal.

	11
	3.3 Increase in gas price has adversely impacted the consumers. The price of gas from KG basin fields of RIL is increased from $ 2.52 to $ 4.2 per MBTU in a questionable manner. The new price is said to have been arrived at through so-called price discovery mechanism. This mechanism was carried out by RIL but not by the Government of India. The Prime Minister's Advisory Council also found fault with the mechanism adopted in this price discovery. But still the Gol went ahead and gave clearance to this hike. Even more astonishingly the government of India increased the price of gas from ONGC from $ 1.79 to $ 4.2 per MBTU. This hike is effected in the name of minimizing the losses of public sector gas companies. Irony is that these companies are some of the highly profit making companies in the country even before this hike. One could only imagine the windfall profits these companies are going to make. But electricity consumers have to bear this burden. Instead of facilitating availability of cheap and affordable electricity to the consumers these steps of the government are making electricity very costly. The impact of this hike can be discerned from this year's ARR filings. For example while variable cost of GVK's first unit, which gets gas from ONGC, in the year 2009-10 (first year of the present Multi Year Tariff period when old gas prices prevailed) was Rs. 1.46 per unit, for the ensuing year 2011-12 the variable cost per unit is Rs. 1.67. The variable cost of GVK's extension unit for the ensuing year is Rs. 1.79 per unit.


	Not under the purview of Discoms

	12
	3.4 In all this the DISCOMs have remained silent spectators. They did not voice any protest against these uncalled for hikes in fuel prices. We request the Commission to direct the Licensees to ask the power developers to renegotiate the fuel supply agreements and see that these fuel prices are rolled back.
	Discoms have made representations to the Central Govt. However, increase in gas prices are not under purview of Discoms.

	13
	3.5.1 According to the ARR and tariff proposal submissions for the year 2010-11 the APGPCL was supposed to supply 452 MU. But the ARR and tariff proposal submissions for the year 2011-12 shows that during the year 2010-11 APGPCL was able to supply only 357 MU and during the ensuing year it will be supplying even lower quantum of power i.e., 278.70 MU. Decreased availability from this plant during the FY 12 is attributed to 'expected shortage of availability of gas' (APCPDCL ARR and Tariff Proposal 2011-12, p.33). But how come there is no reduction in power availability from IPP's plants which are also gas based! It has to be understood that the decreased availability of gas to APGPCL plant is not because of 'decreased availability of gas' but due to deliberate action of the state and central governments. APGPCL is in operation for more than one decade. The ostensible reason for curtailing gas supply to this plant is that it is a captive plant. When the same status did not come in the way of gas allocation for more than a decade how is it that it has become an issue now? When unknown and unheard of entities like Panduranga Energy Systems were allocated gas why is a plant that is serving the state for more than a decade was denied gas allocation? Every effort shall be made to see that the gas allocation to APGPCL is restored.


	For the ensuing year, the calculations were done on the basis of availability of 0.90 MSCMD of Natural Gas with the usage of part load i.e., about 172 MW (out of 272 MW). As a result, 100 MW was kept as idle for want of Natural Gas. Due to this, the availability from APGPCL has come down to 278.70 MU. 

It may also be noted that the availability from IPPs has also been considered at 80% PLF. Consequently, the availability from IPPs has also decreased in the ensuing year. This is due to the shortage in gas allocation to the IPPs.

The issue of allocation of gas to other entities is not under the purview of the Discoms.

	14
	3.5.1 According to the ARR and tariff proposal submissions for the year 2010-11 the APGPCL's fixed cost for that year was Rs. 3.52 crore. This has increased to Rs. 8.18 crore according to the filings for the year 2011-12. This fixed cost for the year 2011-12 according to the ARR and tariff proposals for the year 2011-12 stands at Rs. 24.11 crore. According to these filings, "For FY 12, it is proposed to take up the Stage I and Stage II for HGPI and Major inspection with a cost of Rs. 4218 lakhs and Rs. 4716 lakhs respectively". (APCPDCL, p.24). But this raises other issues.

3.5.2 There was no explanation for the hike in fixed costs during the year 2010-11.

Table 4: Fixed Costs of APGPCL

APGPCL

Capacity MW

DISCOM Share in

capacity %

HGPI + Inspection Cost Rs in Cr

DISCOM share according to their share in capacity Rs in Cr

DISCOM share according to the ARR filings Rs in Cr

Difference Rs in Cr

Stage I

100

16.00

42.18

06.75

07.41

0.66

Stage II

172

24.88

47.16

11.73

16.71

4.98

Total

272

21.62

89.34

18.48

24.12

5.64


	The energy availability calculations were done on the basis of availability of only 0.90 MSCMD of Natural Gas with the usage of part load i.e., about 172 MW (Out of 272 MW). As a result, 100 MW is kept idle for want of Natural Gas. Hence, the fixed cost has gone up steeply. 



	15
	3.5.3 While there is big difference in the capacities of the two units there is not much or proportional difference in HGPI and inspection costs incurred.


	The major HGPI and inspection costs would depend on the nature of repair/inspection involved and may not be treated proportional to the capacities of the plants involved.


	16
	3.5.4 According to the DISCOMs' share in the plant capacity their share in HGPI and inspection costs should have been Rs. 18.48 crore. But the DISCOM filings show that DISCOMs have to bear a cost of Rs. 24.12 crore. The difference is Rs. 5.64 crore. Whether repair and maintenance alone accounts for this difference.


	The difference of Rs. 5.64 crores is due to the following reasons:

· The fixed costs have gone up steeply due to shortage in availability of Natural Gas. 100 MW is kept idle for want of Natural Gas.

· The increase in operating and maintenance costs too contribute to the increased costs filed.



	17
	3.5.5 As HGPI and inspection costs are treated as fixed costs, is it necessary to recover them in a single year?
	The HGPI and inspection costs are treated as revenue expenditure and not as capital expenditure. In case of capital expenditure, the same can be recovered over a period of time. However, in case of revenue expenditure, the cost would be recovered in a single year.

	18
	3.6.1 Even after a decade of reforms and regulatory process in the state's power sector there is no proper and long term PPA with APGENCO for power procurement from the existing units. In the Tariff Order for the year 2010-011 the Commission has stated that pending determination of generation tariff for APGENCO's power stations for FY 2010-11, the fixed cost is determined based on information provided by APGENCO in its application for determination of generation tariff in accordance with Regulation 1 of 2008 (para. 282). We request the Commission to take up these PPAs in a transparent and expeditious manner.


	Under the purview of APERC

	19
	3.6.2 DISCOMs' ARR filings for the year 2011-12 show that power is going to be procured from 5 new units of APGENCO. These units are VTPS-IV, RTPP-II, RTPP-III, KTPS-VI and Kakatiya-I. Until now as far as we know the PPAs with APGENCO for these plants are not yet approved by the Commission. Under the existing legal and regulatory structure the erection power plants shall commence only after the Commission approves the PPA. But here even when the plants are ready to inject power in to the state grid there is no sign of the PPAs. It is a very disturbing sign. It is a wanton bypassing of the Commission's mandate and powers. On the other hand, it also may indicate abdication of responsibility and powers on the part of the Commission. We request the Commission to direct the Licensees to make all the PPAs public and conduct public hearings before approving or rejecting these PPAs.

Table 5: Capital Costs of new GENCO Plants Rs/U
Station

Fixed Cost

Variable Cost

Total Cost

VTPS-IV

1.49

1.42

2.94

RTPP-II

1.55

1.77

3.35

RTPP - III

2.41

1.77

4.21

KTPS-VI

1.67

1.13

2.81

Kakatiya — I

1.86

1.16

3.05

Simhadri - II

1.05

1.58

2.63

UMPP-Mundra

0.98

1.28

2.26


	Discoms will take action as per the direction of APERC
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	3.6.3 A look at the above table shows that the fixed costs of the new GENCO plants are inflated. A comparison with NTPC's Simhadri - II plant will help to put it in proper perspective. Like the new GENCO plants the NTPC plant is also a new unit. The fixed cost for the NTPC's Simhadri II is Rs. 1.05 per unit. Compared to this the fixed costs of new GENCO units are higher by more than 50%. The additional burden on the consumers because of this inflated fixed cost of new GENCO units is about Rs. 930 cr. We request the Commission not allow these higher fixed costs and benchmark the fixed costs of GENCO's new plants with NTPC's Simhadri - II unit. We request the Commission to allow fixed cost of Rs. 1.05 per unit only for the new GENCO units.
	Under the purview of APERC
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	3.6.4 In the tariff filings for the year 2010-11 the unit fixed cost for RTTP - II was shown as Rs. 2.02. But in the tariff filings for the ensuing year 2011-12 this fixed cost is shown as Rs. 2.41 per unit. There is no explanation how the fixed cost per unit increased by 39 paise within a year.

In awarding contracts to execute these projects, newspaper reports show that, APGENCO violated the norms prescribed by CEA. According to the CEA norms in bidding for the Balance of Plant (BoP) works the eligibility criteria is that the concerned entity in the last seven years should have executed works with a capacity of 100 MW and annual turnover should have been Rs. 400 crore. But this was arbitrarily changed to 300 MW and Rs. 500 crore. Because of this the number of eligible entities had come down drastically creating the ground to rig the bidding. The burden on APGENCO and consumers in the state in turn would be about Rs. 600 crore.


	The fixed cost per unit is high in the ensuing year due to lower dispatch from this unit. 

The issue of BoP works is under the purview of APERC.
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	3.6.5 Even after the bidding there is wide variation in the costs of these BoP works. According to a report in Andhra Jyothi (dt.24-11-2010) BoP works of RTPP IV was sanctioned for Rs. 1,255 crore while similar works for Kakatiya plant at Bhupalapally was sanctioned at Rs. 723 crore. The difference is Rs. 532 crore. This unjustified amount is to be borne by the consumers in the state.
	Under the purview of APERC
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	3.6.6 DISCOMs' filings show that there was delay in operationalising new plants. According to DISCOMs' filings there was delay of two months in scheduled date of commencement of operation of KTPP - I (from 1st August 2010 to 1st October 2010) resulting in shortfall of 614 MU and delay in scheduled date of commencement of operation of NTPC Simhadri Stage - II by three months (from 1st December 2010 to 1st April 2011) resulted in shortfall of 328 MU (APCPDCL Tariff Proposals p.vi). Because of this short fall DISCOMs were forced buy power in the open market at higher price which in turn burdened the consumers. We would like to know from the DISCOMs whether they intend to recover liquidated damages from APGENCO and NTPC for delay in starting the new plants.

Company

Capacity MW

Lanco

1740

GVK

400

Gouthami

1200

Konaseema

820

Vemagiri

820

Vemagiri - Barge mounted

320

Spectrum

1350

Total

6650


	Currently, there is no mechanism in place to recover the liquidated damages from APGENCO and NTPC. Hence, Discoms will not be able to recover the same.

	
	3.7.1 The existing IPPs in the state are planning expansion units adjacent to the existing units. These are being set up as merchant plants. Already one of these plants, Lanco unit started power generation and was in the news for selling this power to Tamil Nadu even when our state was in urgent need of this power. Once a plant is categorized as a merchant plant the developers will be free to sell power from such units to any consumer in the country at any price. The Commissions will have no control on such plants. But the Tariff Policy provides some scope to deal with such situations. According to Section 5.1 of this Policy, "All future requirements of power should be procured competitively by distribution licensees except in cases of expansion of existing projects or where there is a State controlled /owned company as an identified developer and where regulators will need to resort to tariff determination based on norms provided that expansion of generation capacity by private developers for this purpose would be restricted to one time addition of not more than 50% of the existing capacity". For the existing plants all the necessary facilities like land, fuel linkage and transmission connectivity were provided by the state or state owned entities. It is not proper for the IPPs to literally walk away from the state once obtaining all clearances. The total existing capacity of the IPPs in the state is 2500 MW. Given the scope provided by the Tariff Policy we request the Commission to direct the DISCOMs to enter in to long term PPAs with these IPPs for capacity equivalent to 1250 MW.


	All the existing IPPs who are proposing to establish expansion projects were requested to offer 50% of existing PPA capacity from the expansion capacities to APDISCOMs as per the tariff policy notified by GoI.

Further, DISCOMs have not recommended for fuel linkage & not provided evacuation facilities to the expansion projects to be set up by existing IPPs.

	
	3.7.2 A report in Andhra Jyothi dated 4-6-2010 mentioned that Konaseema was interested in selling the power from the extension unit. We would like to know whether the DISCOMs are pursuing this issue with the developers and the progress so far.


	The extension unit of Konaseema is a merchant power plant and therefore can sell to anyone. Though, they may participate in competitive bidding through case one.

	
	3.8  The PPA with BPL for 500 MW thermal plant at Ramagundam approved by the Commission was subsequently cancelled as the company failed to achieve financial closure. The setting up of this unit can be taken up by either APGENCO or any private developer selected through open competitive bidding. In the initial stages the government of AP said that APGENCO would be taking up the project. It is disturbing to note that the Commission through the letter No. E-356 (a)/Engg/DD(P&PP)/2010-02 dated 31 May 2010 has consented to revival of PPA with BPL and also changes to important aspects of the earlier PPA with out any public hearing. The above letter is against the interests of the people of the state. Commission's decision goes against the legal opinion that the cancelled PPA cannot be revived to the previous party. New developer needs to be selected through a open competitive bidding and the same should have been examined through a public process. Commission's Order in response to a letter, not even a proper petition, from the old developer raises many disturbing questions. It may be surmised that the public hearing was not taken up as the developer in question as well as DISCOMs did not want to face inconvenient questions. It may also be surmised that the Commission has succumbed to pressure from the state government and the private developer. We request the Commission to cancel the approval given to the BPL PPA through the above letter and conduct a public hearing on the same after making all the related documents of the case public.


	Under the purview of APERC

	
	3.9 Hinduja's 1000 MW Visakhapatnam thermal power plant was one of the three fast track projects selected nearly 15 years back at the national level to set up power plants in AP. These plants were planned taking in to account power needs of the state. While GVK's Jeegurupadu unit started power generation 9 years back the fate of BPL's Ramagundam unit is hanging in balance as referred to in the above paragraph. The PPA of Hinduja's plant even after 15 years is yet to come before the Commission for approval. In fact Hinduja's company should be paying a tidy sum toward liquidated damages given this enormous delay in setting up the plant. We learn that Hindujas lobbied with the powers that be to convert this plant in to a merchant plant. As this plant was planned one and half decades back taking the power needs of the state into consideration and given the present power deficit in the state this plant cannot be allowed to be converted in to a merchant power plant. If Hindujas are not ready to take up this project a new private developer should be selected through open competitive bidding.


	The PPA signed by erstwhile APSEB with M/s. HNPCL on 19.08.1998 for sale of 100% capacity of 1040 MW (2x520 MW) is no longer subsisting.
GOAP is yet to take a final decision on the proposal of HNPCL offer of 25% of power to the AP state.

	
	3.10 A mini hydro plant of 24 MW capacity is proposed to be set up by a private developer - SLS Power Corporation - at Dummagudem anicut in Khammam district. The developer has entered in to a PPA with Tata Power Corporation, Mumbai. NEDCAP has given clearance to this project. At a time when DISCOMs in the state are not able to fulfill the RPPO of 5% how did NEDCAP gave clearance to this project? And how are DISCOMs going to allow this power to be sold outside the state when they are running short of renewable energy?


	NEDCAP is the agency formed to promote Non-conventional energy development in the state. Power developer is free to sell power to any Discom/ Trader. Discoms cannot impose on the developer to sell the power to Discoms.

	
	4.2 There is no uniformity among the DISCOMs in explaining the estimation of agriculture consumption. While SPDCL tried to give estimate based on different sources of data NPDCL did not at all explain the basis for its estimation. CPDCL just gave the example of Moinabad mandal. But there was no explanation about the number of agricultural services and the DTRs servicing them. We request CPDCL and NPDCL provide district/circle wise data on number of agricultural connections, number of DTRs servicing them, number of sample DTRs, number of valid DTR readings, and the related agriculture consumption estimate.
	CPDCL adopted Hon’ble APERC approved method of estimating Agl. consumption. The following are the details of circle wise Agl. pump sets and its feeding DTRs as required.

Circle

No. of Agl pumpsets existing

NO of DTR's feeding to Agl. Services

No. of sample DTR's

No. of valid DTR's as per DEC 2010

 Consumption in  (MU) as per Dec'10 

 Exlusive Agl. DTR's 

 Mixed Agl. DTR's

TOTAL DTR's

ATP

140047

15273

964

16237

1270

915

101

KNL

87012

8130

1314

9444

576

407

51

MBNR

174549

15123

3905

19028

2463

2007

146

NLG

283252

26893

680

27573

973

571

149

MDK

162271

12323

1728

14051

754

450

116

RR North

14094

1053

121

1174

41

35

3

RR South

69135

4429

2102

6531

200

160

44

TOTAL 

930360

83224

10814

94038

6277

4545

609



	
	4.3  CPDCL in its ARR and Tariff Proposals maintained that it was compelled to extend the supply beyond the stipulated seven hours to save to save the standing crops (p.43). In this regard we would like to know circle wise the months and number of days in each month when supply was given for more than seven hours, total quantum of power supplied in excess, whether it obtained the permission of the Commission to supply power in excess to this subsidized category and who will bear the burden of this subsidy?
	 During this financial year no such situation is identified/reported till now and no excess supply over and above the 7 Hrs. stipulated supply was given to any agriculture consumer. If any such situation identified in future, the same will be put forth to the Hon’ble Commission and Government of A.P. for seeking suitable instructions to face such situations.

Extra hours of supply if any, was given only in the event of major outages occurred, as compensation. Hence claiming of excess subsidy in this category does not arise.

	
	4.4  There was no explanation on progress in grounding new ISI methodology for estimation of agriculture consumption in the filings of the respective DISCOMs.

We request the DISCOMs to provide us information on the number of DTRs metered over and above the sampled DTRs, number of HVDS - DTRs serving agriculture loads, total capacity of these HVDS - DTRs and total capacity of all the DTRs serving agriculture loads.


	The progress of grounding new ISI methodology for estimation of agricultural consumption till the end of January 2011 is as given under.

  CPDCL is rendering all its best efforts to complete the sampled DTRs LT side metering by the end of March 2011 and assessment of agriculture consumption will be furnished from April as per new methodology. 
Sl.No

Circle

Sample Quantity

Sample DTR's for which LV Side metering completed

Balance DTRs for which LV metering to be provided

1

ATP

475

450

25

2

KNL

280

261

19

3

MBNR

609

200

409

4

NLG

840

405

435

5

MDK

537

82

455

6

RRN 

53

45

8

7

RRS

206

46

160

TOTAL

3000

1489

1511



	
	4.6 A news item in Andhra Jyothi dated 8-7-2010 mentioned that the representatives of Bureau of Energy Efficiency made a presentation to the AP Power Coordination Committee on using energy efficient agricultural pumps which helps to reduce power consumption by 20%. This would lead to saving of nearly 3600 MU of power in the state. It also seems to have proposed a pilot project to examine this. We would like to know if there is any progress in this.
	The Discoms are currently evaluating the implementation of a pilot project for the same and decision will be taken by April, 2011.

	
	4.7 The Tariff Order for the year 2010-11 mentioned tariff for category HT - IV (B) related to lift irrigation schemes maintained by co-operative societies as '0'. In the ARR and Tariff Filings for the ensuing year (2011-12) also mention the tariff as '0'. Neither the Tariff Order nor the proposals for the ensuing year provide any qualifications to be eligible for this tariff. But field reports indicate that the DISCOMs are collecting tariffs at the rate provided for HT - IV (A) category. In the case of HT - IV (A) the electricity bills are paid by the state government and the burden on the farmers is negligible. In the case of HT - IV (B) consumers they are being forced to pay the electricity bills. Farmers under both the kinds of lift irrigation schemes pay water cess on the lines of famers under canals of major and medium irrigation projects. But in the case of farmers under HT - IV (B) lift are also being forced to pay electricity bills though the Tariff Order mentions the relevant tariff as '0'. As the last years (2010-11) tariff proposals indicated merger of the two categories the state government may be directed to pay the electricity bills of the HT - IV(B) schemes. These schemes constitute only 3 to 5% of the total lift schemes as mentioned in the Tariff Order 2010-11 (para. 168).
	As per GoAP policy, the tariff for HT-IV(B) is zero.

	
	5.1 According to SoP Regulations DTR failure is to be addressed within 24 hours in urban areas and 48 hours in rural areas. CPDCL's filings show that in Kurnool circle it took on an average 288 hours to address DTR failures. Similarly, in Mahaboobnagar circle it took on an average 432 hours to address DTR failures. SoP Regulation also provides for compensation to be paid by the Licensee if the problem was nor addressed within the stipulated time. As in the above cases there was enormous delay in addressing the problem we would like to know whether CPDCL paid compensation to the consumers under the DTRs which were not rectified in time and if compensation was not paid reasons for the same.


	As per the APERC regulation No.7 of 2004 (Licensee’s Standards of Performance), APCPDCL is restoring power supply in case of all the failed Distribution Transformers (DTRs) [irrespective whether they are sick or failed or burnt or stolen; agricultural DTRs or non-agricultural DTRs] by replacement within 24 hours of receiving the complaint in towns and cities and within 48 hours of receiving the complaint in Rural areas.

Wrong figures are shown for Kurnool and Mahabubnagar circles due to selection of wrong Time format mistakenly in Excel spread sheet; The correct figures are given in Annexure III
As such the SoP regulation with regard to DTR failures is complied with; and payment of compensation does not arise.

Addendum is being filed.

	
	5.2 On 4th February 2011 a woman (Eerla Sayamma aged 52 years) died and several people collapsed due to electrical shocks when high voltage electricity passed through the walls of all houses in the Khanapur village in Kalher mandal of Medak district. Such deaths need to be considered as murders committed by the DISCOMs. In this context we would like to draw attention to the Commission's direction (para 330 of Tariff Order 2010-11) on improving single phase HVDS transformers. The Commission also stipulated that these works shall be completed by 31st March 2011. The responses of the DISCOMs to this directive are far from satisfactory. CPDCL stated that it would take up the work but in a phased manner. EPDCL stated that the directive is under process. Relevant response of NPDCL did not address this issue. SPDCL maintained that running neutral wire from the substations was a costly exercise. It suggested that improving the earthing in case of single phase DTRs duly separating the HT and LT neutrals accidents can be avoided. We understand that the project cost estimates include cost of drawing the neutral wire.


	Fatal accident occurred to Smt. E.Sayamma, aged 52 years in Khanapur (V) in Kalher (M) of Medak district; while she accidentally came in contact with the phase wire, while keeping the cell phone for charging in 2 pin socket. No earthing is provided to the house.

This accident is no way linked to the HVDS work.

	
	6.2 The new tariff proposals also include an additional tariff of 50 paise/unit on LT - II (non- domestic/commercial) category consumers whose consumption exceeds 100 units/month during February - May period. The consumption limit may be increased to more than 250 units/month as the present proposal will burden petty traders whose monthly consumption exceeds 100 units/month.
	The main contention of the Discom in introducing the Time of Season for LT-II consumers is to encourage for them to reduce their consumption during the peak months of Feb-May. This is applicable to >100 units consumers only in LT-II category.

	
	6.3 In the present proposals the tariff for advertisement hoardings (a sub-category LT - II) is to be Rs. 7.50 per unit.. While this is a welcome sign we are of the opinion that there is scope to increase this. This tariff can be bench marked to the solar power and as such this can be increased to Rs. 14 per unit as done in the state of Maharashtra.
	The tariff hike from Rs. 6.50/kWh to Rs. 14/kWh would be very steep. The proposed tariff of Rs. 7.50/kWh is in line with the Rs. 1/kwh that is usually collected as ToD at present.

However, Discoms welcome the suggestion and the same would be examined.

	
	6.4 DISCOMs also proposed collection of provisional FSA of Rs. 0.25 per unit. In stead they may be directed to submit all relevant information in time and claim their due during the relevant period following the relevant process under the existing Regulations.


	The Discoms have already filed FSA claims for four quarters of FY 2009-10 and three quarters of FY 2010-11 in time. These are currently pending disposal by the Hon’ble Commission. The total amount recoverable through FSA is Rs. 587 Crs for three quarters of FY 2010-11. Since the Discoms are already burdened financially, they have requested the Hon’ble Commission to consider the provisional collection of FSA until such time that the final orders are passed.
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	Summary of Objections/ Suggestions
	Response of Licensee



	 Sri P.S. Chiranjeevi,  1-1-336/95,  Vivek Nagar,  Chikkadapalli,

 Hyderabad - 20.
	

	1.
	The cost of energy from RE sources is felt to be on high side 1 request the Hon’ble commission to instruct the Distribution companies to furnish the details in respect of RE source projects in the following manner, for the last two years:

Note : Kindly indicate in the total amount column, the amount paid to the company on account of various charges viz., Energy Charge, Incentive, Interest paid on account of delays in releasing payments, previous dues, if any cleared in the year and all other miscellaneous payment.

 For the year 2008-09

Sl. No.

Project Name

RE Source 

Energy Received (MU)

Total Amount paid (Rs)

  For the year 2009-10

Sl. No.

Project Name

RE Source 

Energy Received (MU)

Total Amount paid (Rs)

For the year 2010-11 (Up to December, 2010)

Sl. No.

Project Name

RE Source 

Energy Received (MU)

Total Amount paid (Rs)


	The cost of energy from RE source for the year 2008-09 , 2009-10 and 2010-11 (upto Dec’10) is enclosed as Annexure I
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	Summary of Objections/ Suggestions
	Response of Licensee

	Indus Towers Limited , 

3rd floor, USHA 36 Jubilee Town, road no. 36, 

Jubille hills, Hyderabad

	
	The discoms have proposed to introduce time of season tariff in addition to existing tariff for the months of April-May of 2011 and February-March of 2012 for LT-II (>100 units) which is Rs.0.50/Unit.  Thus it is observed that the discoms have proposed to increase the tariff of LT-II category consumers for FY 11-12 by around 8%.  Such a tariff increase shall significantly impact all LT-II category consumers in the state, including Indus Towers Limited.
	The licensee proposed introduction of Time of Season Tariff for the months April-May 2011 and February-March 2012 for certain categories is mainly for better management of load during peak seasons and reduction of higher costs during those seasons.



	2.
	The existing slabs for commercial (LT-II) category in Andhra Pradesh are not rationalized as compared to other states like Gujarat, Haryana, Chhattisgarh, Uttar Pradesh and Rajasthan etc.,

Hence, it is humbly submitted that the slabs for commercial categories should be rationalized.
	In the process of Rationalisation of slabs, licensee has introduced new slab between 51-100 units under LT-II Category during FY 2010-11.

	3
	Separate sub-category in Cat-II:

The present metering system for measuring the electricity consumption in the telecom towers does not have meter reading download facility.  However, based on the secondary analysis, the peak-to-trough load variation of BTS is 0% to 20% and the air conditioning load of the BTS is required on a 24 hour basis.

Around 58% of electricity is consumed by electronic components which include BTS, Microwave radio equipment and antennas and air conditioning constitutes 26% of electricity consumption.  Remaining consumption is either battery charging or system loss.

Hence, the base consumption of electricity in a telecom tower is fairly constant over a 24 hour period, and the electricity consumption in a telecom tower does not contribute significantly to the peak hour consumption of the discoms.

It is respectfully submitted that given the continuous nature of base load of the telecom towers which is approximately 80%of the total load of the telecom towers, the Hon’ble commission may consider classifying telecom towers under a separate sub-category within the existing LT commercial category on the basis of the consumption pattern with a suitable relaxation in the applicable tariff.
	The telecom towers business is purely commercial in nature and it comes under existing LT- II category as per the Tariff Order. Any relaxation in the tariff is not acceptable as it affects Discom finances.

	4
	Reduction of Cross Subsidy:

We have analyzed the average cost of supply approved by the Hon’ble commission in the tariff order for FY11 and petition filed for FY11-12 by different discoms.  It is pertinent to mention that all the discoms have projected significant increase in the average CoS for the period FY10-11 which is in the range of 8-12% for different Discoms.It is submitted that the Hon’ble commission may consider the provision of National Tariff Policy which provides for progressively bringing down the cross subsidy and specifies a target to charge the tariff to various categories within plus or minus 20% of the average cost of supply while determining the tariff for FY2011-12.

It is observed that the tariff petitions filed by Discoms for FY2011-12 shows that the level of cross subsidy for LT-II consumer category is quite high and in range of 55-70% across all discoms.

Due to proposed time of season (TOS) tariff for FY11-12, the % cross-subsidy increase by around 7% which is against the provisions of the Electricity Act’ 2003 and National tariff policy’ 2006.Hence, it is humbly submitted that the proposed TOS tariff should not be approved by the Hon’ble commission for the discoms.
	The approved Cost of Service per unit for LT Category-II consumers for FY 2009-10 and FY 2010-11 are Rs. 4.29 and Rs. 4.44 respectively. The level of cross subsidy during FY 2009-10 for LT- II consumers 51.51% and this has been reduced to 46.4% during FY 2010-11.
Since the Commercial establishments does not come under productive category or power intensive the tariffs need not be reduced. 

	5
	Implementation of single point billing:

The Hon’ble commission is requested to consider the proposal for single point billing for such consumers which may have multiple bills.  For consumers such as Indus Towers which operates 13275 telecom towers, each of which is billed separately, this should be greatly beneficial.  Such a measure would also facilitate the Discoms themselves by way of savings in meter reading in meter readings and billing cost.
	As the services are geographically spread in different locations it is not feasible for single point meter reading and billing. However the consumer can view all LT bills online.
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